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THE GOVERNMENT 

DECREE NO. 68/1998/ND-CP OF SEPTEM- 
BER 3, 1998 DETALJNG THE IMPLE- 
MENTATION OF THE ORDINANCE ON 
NATURAL RESOURCE TAX (AMENDED) 

THE GOVERNMENT 

I ' L ~ ~ A L ~ O I I !  /o the L a u  0 1 7  O l"~qc~~~za t lon  (v the 
(;01 C Y I I I I I ~ ~ I ~  o f  .Sep/ei~lber 30, 1992 

I1ur\ualil t o  the 0rd11ia17ce 0 1 7  ;Iat~iral Re\ourTce 
Jax (a17ie11(!e(l) \ o 05 1998 Ill,- /31 I'QfIIO of, lp1,11 
16, 1998, 

.It the p1*o/7o.srrl c?/ the .\ /iilis/er (?f'Fll~alice, 

DECREES: 

NATURAL RESOURCE TAX PAYERS 
AND OBJECTS 

Article 1.- All organizations and individuals 01 
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all econornic sectors. including: State enterprises: joint 
stock companies; l imited liability conlpanies; 
cooperatives: cooperation groups: private enterprises, 
production andlor business private households; 
foreign-invested enterprises or  foreign parties to 
business cooperation contracts under the Law on 
Foreign Investment in  Vietnam; a n d  other  
organizations andlor individuals that esploit natural 
resources in all fornis shall have to pay natural 
resource tax as prescribed in Article 1 of the 
Ordinance on Natural Resource Tax (amended). 
except for those defincd in Article 3 of this Decree. 

Artick 2.- AI1 kinds of natural resources found 
\vithin the inland areas, offshore islands, internal 
waters, territorial waters. exclusive economic zones and 
continental shelf under the sovereignty of the Socialist 
Republic of Vietnani shall be subject to natural resource 
t a x  including: 

1 .  Metallic minerals: 

2. Non-metallic minerals, including minerals used 
as co~~imon  construction materials and earth exploited 
for ground-leveling, fill-up andlor building ofprojects. 
as raw nlatcrials or for other purposes; mineral water 
and natural thermal water as specified in the L a n  on 
Mit~erills: 

3 Petroleum bemg crude 011 as speclfied 111 Clause 
2. Artrcle 3 of the Petroleum Law. 

4 Gas bc~ng nalural gas as speclfied In Clause 3. 
Art~cle 3 of the Petroleum Law. 

5 Natural forest products including plants and 
an~mals of ~~ar lous  specles and other products of natural 
forests. 

6 Natural aquatlc products ~ n c l u d ~ n g  natural 
n~umals and plants of varlous specles In seas. rlvers, 
streams. lakes, . 

7. Natural water, including: terrestrial nater, 
underground water. except for n~ineral  nater and 
natural themial water already specified in Point 2 of 
this Article. 

8. Other kinds of natural resources 

Article 3.- In cases where tlie V~etnaniese partics 
in joint ventures with foreign parties under the Law on 
Foreign lnvestnlent in Vietnam rnake hei r  legal capital 
contributions with natural resources. the concerned 
joint venture enterprises shall not have to pay the 
natural resource tax on the volumes of natur~l.resources 
used as legal capital contributed thereto by the 
Vetnanlcse parties. 

Article 4.- In cases where natural resource- 
exploiting enterprises are established on the basis of 
joint venture contracts, business cooperation contracts 
or  product-sharing contracts, the payable natural 
resource tax of such joint venture enterprises or 
foreign parties to such contracts rnust be stated in the 
joint venture contracts and calculated into the 
proportion of products shared to the  Vietnamese 
parties. When the exploited products are shared, the 
Vietnamese parties shall have to pay natural resource 
tax into the State budget as prescribed by the Budget 
Law. 

Chapter II 

TAX CALCULATION BASES AND 
NATURAL RESOURCE TAX INDEX 

Article 5.- The bases for calculating natural resource 
tax are the actually e~ploited output of comn~ercial 
natural resources, the tax calculation price and the tax 
rate 

Article 6.-  The actually evplolted output of 
conunerc~al natural resources IS the quantlh, we~ght 
or volume of natural resources actually explo~ted In a 
taxatton per~od. regardless of the purpose(s) of the 
explo~tat~on of natural resources. 

Artick 7.- 

1. The natural resource tau calculation price is the 
selling price of a natural resource product unit at the 
place of natural resource exploitation. 

2. For xatural resource of which the selling price 
has not been set yet, i.e. those exploited for further 
processing or those containing different con~pounds. 
the natural resourcc t a s  calculation price shall be 
determined on one of the following bases: 

- The sell~ng prlce of the k ~ n d  of explotted natural 
resource of cqunalent \due .  

-The selling price of the substance inprinzan form 
and the content of such substance in the exploited 
nalural resource: or the prices of the substances in 
primary form and the content of each substance in the 
natural resource. 

- The selling price of tile goods made of the 
exploited natural resource ~ninus the production costs 
of such goods. 

3. For natural watcr used for hydroelectric power 
generation, the natural resource tax calculation price 
is tlie selling price ofco~nrnercial electricity: for timber: 
the selling price at yard 2. 
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1. For petroleum and gas, tlie tax calculation prices 
are specified in Article 1 7  of Decree No.81ICP of 
December 17. 1996 of the Government detailing the 
implementation of the Petroleum Law. 

The Ministry of Finance shall provide and guide 
the ruethod of calculating the natural resourcc tax 
calculation prices stipulated in this Afliclc. 

Tllc provinciaI/~nu~iicipal Pcople's Conirnittecs 
shall spccifv thc spccific tax calculation price for cach 
kind of natural resource undcr the Ministry of Financc's 
guidance. 

Article X.- The natural rcsourcc tax index is issued 
togethcr with this Decrce. 

NATURAL RESOURCE TAX 
EXEMPTION OR REDUCTION 

Article 12.- The natural resource tax shall be 
esen~ptcd or rcduced in the following cases: 

1 .  Invcstnient pro-jccts eligible for invcstnient 
preferences providcd for by the Law on Donlcslic 
Tnvestn~ent Promotion and the G o ~ e r n l n e n t ' s  
docuuients detailing the i~nplcmcnitation of the Law 
on Donicstic Investment Promotion, which involve the 
exploitation of nuneral resources (except for oil and 
gas) shall enjoy tnaximum of 50  '%, reduction of 

Basing itself on the value of cach kind of natural natural resource tax for the first three years from tlie 

resource, t he  exploitat ion condit ions and  the date of starting the cxploitation. For proiects of this 

requirement of rilanageliient over each kind of natural type which have already startcd their exploitation 

resource in cach period, the Ministry of Finance shall activities, the lax reduction shall be considered for thc 

assume the prime responsibility a i ~ d  coordinate with remaining duration ~ t i~ r t ing  fro111 the effective date of 

the concerned ministries and branches in readjusting the Ordinance on Natural Resource Tax (amended). 

the tax rates in the natural resource tax index issued 
together with this Decrce to make them compatible 
with tlie tax rate bracket prescr~bed in Art~cle h of the 
Ordinancc on Natural Resource Tax (a~uended). 

Chapter 111 

NATURAL RESOURCE TAX 
DECLARATION, REGISTRATION 

AND PAYMENT 

Article 9.- Organizations and individuals that 
c o ~ ~ d u c t  thc exploitation of natural resources shall 
have to comply with all regulations on declaration, 
registration and payment of natural resource tax 
prescribed in Article 7 of the Ordinance on Natural 
Resource Tax (amended). 

Thc Ministry of Finance shall guidc in detail the 
procedurcs for registration, declaration and payment 
of natural resource tax. 

Article 10.- Organizations and individuals that 
conduct the exploitation of natural resources shall 
havc to strictly co~iiply with the regimes of accounting 
books and vouchers for goods purchase andlor sale 
and money collection in strict accordance with the 
current regulations. 

Article 11.- The tax authorities at all Icvels shall 
have to propcrly perform their tasks and exercise their 
powers as stipulated in Articles 8. 9, 12 and 16 of the 
Ordinance 011 Natural Resource Tax (amended). 

2. Natural resource-exploiting organizations a n d  
or individuals tliat, due to natural calamities, sabotagcs 
or unexpected accidents, sufTer from losses of tlicir 
natural resources which 1ia1.c already been declared 
and taxed, shall be considered for the exemption rro~n 
the payable ilniount of natural resource tax on the lost 
volu~rlc of natural resources. In cases where they havc 
already paid natural rcsourcc tax, the paid tax a~uounl 
shall be reimbursed or deducted from the payable 
natural rcsource tax aniiount of the following taxation 
period if it is so agreed upon by the tax paying 
organizations andlor individuals. 

3. Organizations andor  indi~zidmls cngagcd in thc 
offshorc exploitation of aquatic resourccs with large- 
capacity means shall be excmpt from natural resourcc 
tax for thc first five ycars fro111 tlie date the exploitation 
licenses arc gri~~ited and enjoy the 5O(% natural rcsource 
tax reduction for five subsequent gears. 

The Ministry of Aquatic Rcsourccs shall consider 
and grant separatc licenses to organizations andlor 
individuals, that conduct offsliorc exploitation of 
aquatic resourccs. 

The tax cseniption andlor reduction shall be 
co~isidcred annually. 111 tlic course of operation. 
organizations andlor individuals engaged in the 
offshore exploitatio~i of aquatic rcsources must promptly 
declare any changes in the conditions for tax exemption 
or rcductiou. that may reduce the levcl of prcfercnccs~ 
to the nearest tax authority for ccrtificiition. All cases 
of failure to declarc such changes in order to conlinuc 
enjoying the tax cxenlption andor  reduction sliall be 
considered tax evasion and handled in accordance with 
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Article 11 of the Ordinance on Natural Resource Tax 
(amended). 

In cases where organizations andor  individuals 
engaged in tlle offshore exploitation of aquatic resources 
still suffer frorn losses even after the above-said tas 
exemption andor  reduction duration. they shall be 
considered for natura l  resource tax reduction 
corresponding to the aliiount ofann~lal loss for not more 
than 5 subsequent years in a row. 

For organizations andlor indi\~iduals tllar had 
conducted offshore esploitation of aquatic resources 
before the effective date of the Ordinance on N;~tural 
Resource Tax (amended), the tax exemption or 
reduction duration shall be calculated from the effective 
date of such Ordi~rance and in fill1 length as prescribed 
above. 

1. Natural resource tax exemption shall apply to 
such natural forest products exploited by licensed 
individuals as timber, tree branches. firewood, barnboo 
of different species in sentice of daily life: all cases of 
deliberate exploitation andfor wanton destruetioti of 
forests shall be dealt with according to the current laws. 

The Ministry of Finance and the Ministry of 
Agriculture and Rural Development shall guide the 
appropriate rilanagelllent lneasurcs to ensure that tax 
exemption is given to right subjects, encourage the 
;ifTorestation and forest protection and prevent acts of 
\vanton exploitation or destruction of natural forests. 

5 .  Natural resource tax shall be exempted for natural 
water used for the generation of hydroelectric power, 
which is not transniitted into tlie national power grid. 

6. Organizations andor  individuals that exploit 
earth for the following purposes shall be exempt from 
tlie natural resource tax: 

- Ground-leveling andor  fill-up for the constn~ction 
of security and defense projects: 

- Ground-lcveling andlor fill-up for the construction 
of dikes; irrigation works in service of agriculture, 
forestry and fishery; 

- Ground-leveling andor  fi 11-up for the construction 
of projects of humanitarian or charity significance or 
projects as token of gratitude towards persons with 
meritorious sen~ices to the revolution: earth exploited 
from the allocated or leased land area and used on the 
spot: 

- Ground-leveling andor  fill-up for the construction 
of infrastructure projects in mountainous regions 
(mountainous districts) in service of the socio-economic 
development in the regions: 

- Ground-leveling andor  fill-up for the constn~ction 
of key national projects under the Government's 

decisions on case-by-case basis. 

The Ministr? of Finance shall stipulate the 
procedures, order and conlpetence to consider the tax 
exemption andor  redt~ction as provided for in this 
Article. 

HANDLING OF VIOLATIONS AND 
COMMENDATION 

Article 13.- Organizations and individuals that 
colunlit the natural resource tax-related \liolatio~ls 
shall be dealt with according to Articles 11 arid 13 of 
the Ordinance on Natural Resource Tas (amended). 

Article 14.- Tax authorities andlor tax oficers that 
well fillfill their assigned tasks: other organizations 
andtor individuals that record good achievements in 
the iliiple~~icrltation of the Ordinance on the Natural 
Resource Tax, and tax payers that well fi1lli11 [he tas 
payment obligation shall be conituended andlor 
rewarded according to the Government-S regulatio~is. 

IMPLEMENTATION ORGANIZATION 

Article 15.- T h ~ s  Decree takes effect 15 days after 
~ t s  signing The previous s t~pu la t~ons  on natural 
resource tax ~vluch are conlrary to tlus Decree ;ire non 
ar~nulled 

Foreign-invested enterprises and foreign parties to 
business cooperation contracts that paid natural 
resource royalty or tax according to the stipulations of 
their investment licenses before the effective date of 
the Ordinance on Natural Resource Tax (amended) 
shall continue complying with such stipulations till the 
expiry of the duration stated in their licenses. 

Article 115.- The Minister of Finance shall guide 
the iniplen~entation of this Decree. 

The ministers, the heads of the ministerial-level 
agencies. tlie heads of the agencies attached to the 
Governnlent and  the presidents of the People's 
Colnniittees of the provinces and cities directly under 
the Central Government shall have to implement tliis 
Decree. 

On behulf ofthe Govmment 
Fur the Prime Minister 
Deputy Pritne Minister 
NGUYEN TAN D U N G  
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THE NATURAL RESOURCE TAX INDEX 
DETAILING THE IMPLEMENTATION OF THE ORDINANCE ON NATURAL 

RESOURCE TAX (AMENDED) 

Issued together with Decree No. 68/lYYN/ND-CP of the Government ($September 3, 1 Y YN 

N o. 

1 

1 .  

2. 

I1 

1 

2 

3 

4 

5 

6 

I11 

IV 

Groups and categories of natural resources 

Metallic minerals 

Minerals of ferrous metals (iron, manganese, tita~liunl, etc.) 

Minerals of non-ferrous metals: 

- Mineral sand gold 

- Gold nuggets 

- Rare earths 

- Platinum, tin, tungsten, silver, anti~nony 

- Lead, zinc, aluminun~, bauxite, copper, nickel; cobalt, molybdenum, mercuq, 
magnesium, vanadium, platinum. 

- Minerals of other non-ferrous rnctals 

Non-metallic minerals (except for thermal water and natural mineral water 
specified in Group 7) 

Non-metallic minerals used as comlnon construction materials: 

- Earth exploited for ground-leveling, fill-up or building of projects 

- Non-metallic minerals used as other common construction materials (stone> 
sand, gravel, earth for brick-niaking.. ..) 

Non-metallic minerals used as high-quality construction materials (granite, 
donornite, fire cla\: quartzite.. . .) 

Non-metallic nlinerals used in industrial production (pyrite, apatite. phosphorite, 
kaolin, mica, technical quartz. stone 

for l i ~ n e  and cerneIlt manufacture, sand for glass manufi~cture ...) 

Coal: 

- Pit anthracite coal 

- Open-cast anthracite coal 

- Lignite: fat coal 

- Other coals 

Gems: 

a) Diamond, ruby, sapphire, emerald, alesandrite, precious black opal 

b) Adrite, rodolite, pyrope, berine, spinel, topaz; crystalline quartz (in 
bluish-purple. gree~lish-ycllow or orange), chrysolite, precious pal (in white 
or scarlet), feldspar, bin~sa.  nephrite 

c) Other gems 

Other non-metallic minerals 

Petroleum (1) 

Gas(2) 

Tax rate (Yo) 

2 

2 
1 

1 

5 

1 

2 

l 

2 

> 

1 

1 

2 

2 

8 

5 

) 

2 
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(1) (2). Tax rates for petroleun~ and gas shall be applied according to the Petroleum Law and Decree 
No.84-CP of February 17, 1996 of the Government detailing the ~mplenlentation of the Petroleum Law.- 
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V1 

V11 

1 

2 

3 

4 

V111 

Natural forest products 

Log timber of various kinds: 

- Group I 
- Group I1 

- Groups I11 and IV 

- Groups V, VI, V11 and VIII 

Pit props 

Wood used as  raw materials for paper production (Bo tree, pine..) 

Wood used as masts, bottom stakes 

Impregnated wood, mangrove wood 

Tree branches and tops, firewood 

Banlboo of all species 

Pharmaceutical materials: 

- Sandalwood, codonopsis and aloes 

- Anise, cinnamon, cardamom, liquorice 

- Other pharmaceutical n~aterials 

Other natural forest products 

- Forest birds and animals (those allowed to be exploited) 

- Other natural forest products 

Natural aquatic resources 

- Pearl, abalone, sea-slug 

- Shrimp, fish, cuttlefish and other aquatic resources 

Natural water 

Natural ~nineral water: purified natural water, bottled or canned 

Natural water used for hydroelectric power generation 

Natural water exploited in service of production sectors (other than those 
specified in Points 1 and 2): 

a) Used as main or auxiliary raw materials to create material content of products 

b) Used in common service of production (industrial hygiene, cooling, steaming, ...) 

c) Natural water used for produclio~l of clean water, in service of agriculture, 
forestry> fishery or salt production, and natural water exploited from dug wells 
and drilled wells in service of daily life 

Natural water exploited for purposes other than those stipulated in Points 1, 2 and 3 

Other natural resources 

- Swallow's nests 

- Other natural resources 


