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CIRCULAR No.2611999ITT-BTC O F  
MARCH 10, 1999 GUIDING T H E  
FINANCIAL M A N A G E M E N T  
MECHANISM FOR THE "FORESTRY AND 
HEADWATER PROTECTION FOREST 
MANAGEMENT" PROJECT FINANCED 
BY ADB 

- / ocrt7 Agreenietil No 1315- V/i4(,\I') /~el\i evt7 /he 

Soc1n11\/ I(epzih1tc of V1ett7nni crt7tl the A \ I ~ I ~  

I)e\ el(yniet7f H c 7  (AIIR) for /he I,orc\tg nt7d 
iiecrthj n/cr l)rc,1~et7/11,e /ore\/ t1icrt7ngeinet7t pro/et t, 
11 h ~ t h  \r n\ \ r~ t i ed  oti ./1it7e I 1  1997 

- Ilecrec No I 78 C']' of OC toher 28 1994 of the 
( ; o ~ - e r l i n i e t ~ l  def1t7tng the /n\X\, p o ~  er\ ot7d 
oyynn~zcrf~onal \trilctzire of the 1~11intice M ~ n r  \try 

- Decree No X 7  ('I-' of Arlgic\t 5, 1997 o/ /he 
( ;OI  ertit72etit 0re\crlh1t7g /he I-?eg~lln/~on or7 /he  

1?1nt7~ge~iet7/ of ihe h o r r o ~  rt7g rrnd 11\c of tile offic ltrl 
~le1.cloptnet7l nrd n\ u ell 0% tiie c ~rzlllrrr\ gzrrdlrig 
Ihe 1/n/lle1net7/ni1on of tl7~1 I)et rc'c2 

- l j e t  rre No 42 ('l' of . / I I ~ J  16 1996 o/ iiie 
Go\)ertitnrni 11ro~i i~Ig~r/r t7g tile Hegzrlni~on oti 
In1 e\ltnet?t ( I M ~ /  ('ot7\1rr~ct1oti Mcrt1ngetne17f rind 

I lc tree  N o  9 2  ('P of Atlgzi\t 23,  1997 o f  the 
(;o\-en7111e17/ at~ienu'ltig and \ ~ i p / ~ l e ~ n e n / ~ t i ~  n t7iitnher 
of nrtrcle\ of the Kegl~lnlrot7 0 t 7  It71.e\/tnet7/ rrt7d 
( 'oti \ / Y Z I L  Iroti Mr1t7ogelnet7i 

- 1)etrre No  43  ('P of . /~ t l j '  16, 1996 of tile 
( ; I J I - ~ Y I ? M ~ ~ M ~  proni~llgatrtig the Iicgzr1rrt1on 0 t 7  

B ~ ( / ( / ~ t i g  c1t7~ii)ec ree No  93 ('1' o/ Ai~gli\f 23, 1 99 7 
o/ the C;~I-ernnient nmet1tl1t7g cxtid \~1pp/ernet7trng a 
t7r~tnher of nrfrcle\ of the Regl~lcrtron ot? H1cld1t7g 

- 11eci.siori N0.22 77'g c!J'.Jotii~nty 11, 1997 of' 
the Yritne M~ni.vter r~lt! fvi t-~g fhe pre~fi.n.sihrlity 
/7r0/et~/,filr,fi>re.stg~ nt7d iiecrr/ii~o/er /~roiecfion,fi)re.st 

innt7nge111et71 it7 ~ / I c / ) Y o ~ J I ~ ~ ~ c . ~  (?f'Thntih Hon, Q1iat7g 
Tri, I'h~l Yeti 017d (;in Lni: 

- Deci.siot7 No. 6 6 1 ; ? ' ? ~  o/'JLL!I' 29, 1998 c?/'tl?c 

I'rime Mit7i,v/er 017 the ohjecfi~:e.s, rn.~k.v, policy nt7d 

11n17let77eii/1~/ion  the project, f i~r /)/ernring 5 ~ i i l l i o t ~  
hectcrres (? f'tieii, ,fi)res/.v: 

- , J O I I I ~  C ' I K I L ~ ~ Y  N o  81  1998 I71 T H( ' -NHNN 
of./1it7e 17 1998 of /he Fltmtiee M~nl\trj  ntirl the 

,\'/n/c L3crti.k g1ild117g tile pmeedllre\  for, n 7d 

1 7 7 ~ / 7 f ~ ~ C 1 7 7 ~ ' / 7 ~  o f ,  til])//CI/ 11 1 t h d ~ ~ i 1 ~ 1 1  /Or c ) l j /  

[ ) t O / C ) C  l \  

- Dec.i.sloti N o .  168OA 1 998  'Q])-HTC o,f 

Ljec.el7ihc.r 16, 1998 (I,/' / he  Fit7crtic,e Mrni.vtcr. 
provit/itig 11e/rriletl gllrtint7ce oti the OllA cnpitnl- 

~ , i t h ~ / m u , i t i g  i)i.oc,et/ilre,s: 

Afier. t ~ o ~ i . v r ~ / ~ i ~ i ~  //ie Mtni,vtt?' (/f;lgric.rl/rzlre o/.rr/ 
IZ~irirl I )e~~elol~met i t .  the I.itirrtit,e Mtni.vtrj' herehjl 

gzric/e.s ii7e t17ec~i7nt71.~1?1/i)r tnot7ngetnet7f rrnd ~i.\.e of' 
//?c cir/)itnl for / h e  I,'orr.v/ry rrt7tl Hecrrlri~crfer 
l'ro1eci 1011 1,;) I Y J , Y /  Moti ~rge171 et it 1) ro jet/ (1.v ,/O1/o~i1.s: 

1. GENERAL PROVISIONS: 

1 .  Intcrpl-etation of terms: Tlic co~lccpts and 
tcr~ns  uscd 111 t l i~s circular ha\ c tlic same meanings 

as 111 tlie Loan Agrccmcnt and shall bc const~-t:cd as 
follon S 

- Projcct I S  t he  Projcct  for  Forcstr? and 
Head\\atcr Protcct~on Forest Managcmcnt \\ltIi loan 
cap~ta l  from the A s ~ a n  DC\ clop~ncnt Ban]\. \\Ii~ch I S  

irnplcnlentcd In foils pro\ 111ccs Than11 Hoa. Quang 
Trl. Phu Ye11 and Ci~a La1 

- In\ cstor is the M ~ n ~ s t g  OS Agriculture and 
Rural De\ clopmcnt. \ \ h ~ c h  is tashcd to organi/-c tllc 
~mplc~ i i cn ta t~on  OS the projcct and hand o\ cr tlie 
coiiiplcted cap~ta l  coiistn~ct~on \\orbs to the local 
People's Comm~ttecs 

- Tlic Ccntral Board for Management of the 
Prolcct is a u n ~ t  cstablislicd b? dccisioii of thc 
M1n1stc1 of Agr~culturc and Rural DC\ clopiiieiit to 
organlLc the managcment and c\ccutlon of thc 
projcct 

- Tllc pro\ ~ n c ~ a l  boards for management of tlie 
prolcct arc units establ~slicd by d e c ~ s ~ o n s  of tlic 
Peoplc's Comm~ttces of tlic pro\ liices CO\ crcd b? the 
projcct to organlze thc execution of the prolcct In 
their rcspcctl\ c locaht~cs 

- Tlic d~s t r i c t  boards for managcmcnt of thc 
projcct arc units established b! dcc~s ion  of tlic 
Pcoplc-s Coiliinittcc of Gia La1 pro\ ince 

2. Management princil)les: 

- Thc soiirces of ADB loan capital and a ~ d  froill 
tlie Nctlicrlands Go\ ernmcnt (hcreaftcr rcfcrrcd 
co l l ec t~~e l?  to as tlic ADB cap~ ta l  source) for the 
prolcct constitute a loan rclcnuc and forc~gn aid of 
the V~ctnamcsc Go\ cmmciit. tliercforc tlie entlrc 
loans and a ~ d  inust be rcflccted iiito the State Budget 
The Financc M ~ n i s t n  shall inailage and ~iioiiitor thc 
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~mplementat~on of the loans and tlic pa\ iiicnt of debts 
to tlic ADB \\hen the? become due according to the 
tcrms prescr~bed b? the Agree~ne~it  and In accordance 
I\ 1111 V~etnani-s current rcgulat~ons 

- Tlic Forcstn and Hcad\\ater Protcct~on Forest 
Management Prolcct I S  a capital constn~ct~on prolcct 
of part~cular natur c and IS  managed accord~ng to the 
current budget management regulat~ons on cap~tal  
construction I n \  cstment and forcstr~o-ccolog~cal 
In\ cstment 

- The  M l n ~ s t r ?  of A g r ~ c u l t u r e  and  Rural  
Del clopmcnt sliall ha\ e to d~rec t  tlic use of capital 
for the right purposcs and the prolcct contents alrcad) 
a p p r o ~  cd. In accordance I\ ~ t l i  the tcrms stated In the 
Agrcc~iient and V~ctnam's current regulat~o~is 

- The Central Board for Managc~ne~ i t  of the 
Prolcct sliall ha\ c to un~forlnl) manage tlic cap~tal  

~tIidra\\  a1 and settle tlic e x p e ~ i d ~ t u r e s  on the 
prolect's act11 ~ t ~ c s  from the central to grassroots 
le\ cls 

- Tlie pro]  ~ n c ~ a l  a n d  d ~ s t r ~ c t  boa rds  for  
management of the prolcct sliall ha\ e to manage. 
and settle expcnses for the act11 lttes of tlie prolcct 
according to the r c s p o n s ~ b ~ l ~ t ?  asslgnmcnt or the 
d u t l i o r ~ ~ a t ~ o n  oftlie Central Board for Manage~iic~it 
oftlic Prolcct. f i ~ l l ~  and promptl? suppl? documents 
and oucliers related to tlie projcct's expend~turc 
\tit11111 t h e ~ r  rcpcst~cc pro\ 111ccs and d ~ s t r ~ c t s  so that 
the Central Board for Manageiiient of the Project 
f ~ l l s  the procedures for capltal ~ \ ~ t h d r a \ \ a l  and 
scttlc~iieiit of expenditures for the cntlre project 

- For constn~ctlon ~ t e m s  ha\ 111g the c a p a b ~ l ~ t y  to 
rclilnd the cap~tal .  the F111ancc Ml l i~s tn  shall consult 
\\ltIi tlie M ~ n ~ s t r q  OS A g r ~ c u l t u r e  and Rural  
Del c l o p ~ i i e ~ ~ t  to define tlie spec~fic meclia~i~sms for 
rcloans and cap~tal  refund~nq 

- The  Bank for  A g r ~ c u l t u r e  and  Rural  
DC\ elopment 1s the bank that s c n  Ices the project 
and carrles out procedures for 11 ~tIidra\\ al of cap~ta l  
from ADB and pa? liielit at the projcct's request \\hen 
~t I S  so agreed b! the F~naucc M ~ n ~ s t n  Durlng the 
course of iniplc~iientat~o~i. the Bank for Agr~culturc 
and Rural DC\ clopme~it ma? erljo? sen icc  charges 
for each arlsllig operation accord~ng to the charge 
rates table of the Bank for Agr~culturc and Rural 
Del clopmcnt In conf-ornn~tq \ \~ t l i  tlic State Bank's 

1 1 .  DRAWING UP INVESTMENT 
CAPITAL PLANS OF THE PROJECT 

T h e  M ~ ~ i ~ s t r ?  of A g r ~ c u l t u r e  and Rural  
DC\ elopmcnt sliall liar c to dra\\ up and s u b ~ i i ~ t  Ihr 
appro\ al the plan on In\ cslnlcnt cap~tal  for thc p~olcct 
from ADB sources and tlic doniest~c rcc~procal  
cap~ ta l  accord~ng to thc currcnt regulat~o~is 

- A n n ~ ~ a l l ~ .  accord~ng to tlic rcglmc of dra\\ lng 
up. submltt~ng. cons~dcr~ng and approl Ing the Statc 
budgct  c s t ~ m a t e s .  tlic pro\  ~ n c ~ c l l  Boards  f'or 
Managcmcnt of the Prolect .;ha11 elaborate plans on 
IIIT cstmcnt cap~ta l  for projects 111 their respect11 c 
pro\ lnces. ~nc lud~ng  tlic cxpcnscs on tlie act11 ~ t ~ c s  
of  the pro\ ~ n c ~ a l  Boards for Management of the 
Projcct Such plans must bc claboratcd str~ctl> In 
accordance \ \~tIi  tlic contents and fonns set b? tlic 
Central Boards for Management of the Prolcct. 
approl cd b? the pro) ~ n c ~ a l  Pcople's Co~nni~ttccs and 
sent to thc Central Boards for Management of the 
Project b! tlie end of Jul\ c\ c n  car before thc plan 

ear 

- Tlic Central Boards for Managcmcnt of tlic 
Projcct shall ha\ c to s?iitlics~/c the In\estlilcnt cap~tal  
plans of the project for tlie plan? car and s u b ~ n ~ t  them 
to the M1111str) of  A g r ~ c u l t u r c  and Rural  
Del clopment for ~iicorporatlon Into the 1111 est~nent 
cap~ta l  plan of the M ~ n ~ s t n .  send and defend s ~ ~ c l i  
plan \ \~ t l i  the M ~ n ~ s t n  of Plann~ng and In~cstment 
and the Finance M ~ n ~ s t n  so as to s ~ i i t h c s ~ / e  and 
subinlt them to the Go\cr~iment and tlie Nat~onal  
Assembly for ra t~f ica t~on 

- After belng asslgncd the 1111 estliient cap~tal  plan 
b? the Go\ crlimcnt. tlic ILl~n~stt> of Agr~c~ll ture and 
Rural De~~elopmcnt sliall allocate sucli In\estmcnt 
cap~ta l  plan to tlie Projcct (~ncludlng tlic In\ cstment 
cap~ ta l  plan of thc project. tlic de ta~ls  of ADB loans. 
Netherlands a ~ d  cap~tal .  do~i ics t~c  rec~procal cap~tal. 
the ~n\estnicnt cap~tal  ~iiadc b) tlie Central Boards 
for Managemelit of the Projcct and the In\estmcnt 
c a p ~ t a l  made b~ the pro\  11ic1al Boards for  
Managcnieat  of  the Project)  Tlie n o t ~ c c  on  
In\ cstmcnt cap~ta l  allocat~on to the project shall be 
sent to tlie F~nancc M ~ n ~ s t n  (the E\ter~ial F~nancc 
Department and the Ccncra l  Department for  
Del elopmcnt In\ estmcnt) 

rcgulat~ons on collcctlon of ~a-ball!, pa? Incnt scr\  cc - Bas~ng  ~tsc l f  on thc project's a ~ i n u a l ~ n \  estmcnt 
cliargcs Tlic cliargc amount ment~oned a b o ~  e sliall caprtal plan alrcad? ass~gncd. tlic Cclitral Boards for 
be accounted ~ n t o  the total In\ estmcnt amount oftlie Managcmcnt of the Project shall ha1 e to make 
prolcct quartcrl? plan for c a p ~ t a l  \I ~thdra\?al from the 
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 ad^ ancepa?mcnt account aiid S L I ~ I I I I ~  ~t to the Fulance 
M l n ~ s t n  (the Gencral Department of Del elopment 
In\ est~ncnt) for ratification Such plan. after belilg 
rat~lied b? tlic F~naizcc M i n ~ s t n  shall s e n  c as b a s ~ s  
for \\ ltlidra\\ ~ n g  capital fro111 tlic advance pa? ment 
account In cases \\here at the b e g ~ n n ~ n g  of the ? ear 
the project 1s not 5 et g11 c11 tlie plan. the Ministq of 
Agriculture and Rural Dc\clop~ncilt shall send an 
offlc~al dlspatcli to the Flnancc Mlnlstn rcqucstlng 
the ad\ ance assig~mcnt of tlie In\ cstincnt capltal plan 
n l i~c l i  shall s c n c  as b a s ~ s  for thc claboration of 
quartcrl? plan 011 nithdra\\al of capital from the 
ad\ ancc pa>ment  account Such plan can be  
readjusted according to the linplementation te~npo 
Tlie requcst  for readjustment of the plan on 
n~lthdra\\al of capital from the advance pa?inent 
account shal l  b e  addressed to tlic General  
Depar tment  of De\  eloplncnt In\ estmcnt fo r  
ratlficat~on at least l 5  da? s before tlic end of the 
quarter 

- The mechan~sin for carrying Sonbards to the 
follo\\ing year the In\ cstinent cap~ ta l  plall with 
rcgard to forestno-ccologlcal IIIT cstinent 

+ If at the cnd of the plan ?car the project does 
not use up thc forestrlo-ecolog~cal III\ estment cap~tal 
under the ass~giicd plan. the unused part can be 
carried for\\ ard to the folio\\ lilg ?ear for further 
~mpleinentatio~i (not subtract~ng Goin the follou 111g 
year 'S plan) 

+ For capital allocated 111 adlance to forestr~o- 
ecological In\estlnent project ~ t c ~ n s  \\hlclz. by the 
end of the >ear. relnaln unable to be settled. the? 
shall be recol crcd froin the ~mplementat~on I oluinc 
of the follonlng year (not subtracting from the 
follo~\ mg year 'S plan) 

I l l .  ACCOUNT OPENING: 

1. The Central Board for Management of the 
Project shall open the folloning accounts: 

- TV o ad\ ance pal ineilt accounts at the Bank for 
Agr~cu lh~rc  and Rural Del elopmcnt so as to receive 
tlic adlance capltal from ADB loan cap~tal  source 
and the source  of a ~ d  f rom the  Nether lands  
Go\ cnuncnt (hereafter referred collectir ely to as the 
ad\ ance p a j  inent account) for spendlng on the 
project's act11 ~ t l e s  

- The account at the Gcncral Department of 
Development I n ~ ~ e s t i n e n t  for the allocation of 

reciprocal capi ta l  to the Centra l  Board for 
Manageincnt of the Project and moii~toring the 
ADB's cap~tal  allocated to tlic project 

2. The pro\ incial Boards for Management of 
the Project shall open the folloning :iccounts: 

- Tlie cap~tal  allocat~on account at tlie pro\ inc~al 
Dcpartment of Development In\ estmcnt to rccclj e 
the rcciprocal capital allocated to tlic projcct and 
monltor tlic ADB's cap~tal  allocatcd to tlie project 

- The transaction account at tlie Bank for 
Agriculturc and Rural De~elopmcnt  for payment 
transact~on nlien necessaq 

3. Accounts and saving hooks: 

The Bank for Agriculture and Rural Del elopment 
(tlie d~strict branclics) shall open accouilts or sa\Jing 
books for family households partlclpating 111 the 
project In order to receive the pa>iiicnt mone? for 
famll? households 

IV. WITHDRAWAL, ALLOCATION AND 
MANAGEMENT OF INVESTMENT 

CAPITAL FOR THE PROJECT: 

A. MANAGEMENT AND ALLOCATION OF 
RECIPROCAL CAPITAL: 

- Basing ~lsc l f  on tlie Mlnlstr?, of Agr~culture 
and Rural De\lelopmeiit's d n  1~1011 of respons~b~llty 
for tlic e ~ c c u t ~ o n  of thc project's tasks bet\ \eei~ the 
Ccntral Board for Management of the Project and 
the pro\liicial Boards for Managcnicnt of the 
Project. on tlie annual rcc~procal capital budget for 
the project \ \ l i~cli  has been ahead> spec~fically 
allocated to the Central Board for Management of 
the  Project  aiid the  pro\ i i lc la l  Boards  fo r  
Management of the Project b! the Mlnlstry of 
Agr~culture aiid Rural De\~elopment and on the 
approl cd plan for capltal 1% ithdra\z a1 from the 
ad\ ance pa~ inen t  account. thc General Department 
of DC\ elopinent In\ estmeiit shall transfer thc budget 
capltal to tlie DC\ elopment In\ estmcnt Departments 
of the pro\ lnccs under the project for the allocation 
of rcciprocal capital and the advance pa5mcnt of 
A D B  a id  cap i t a l  according t o  the  project  
irnplementatlon tempo The reciprocal cap~tal  to be 
spent by the Central Board for Management of the 
Project shall be allocated dlrectl) b) tlie General 
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Department of D e l  clopiiicnt In\  cstmcut The  
pa? mcnt b? the rcc~procal  cap~ta l  sources of the 
Pro\ ~ n c ~ a l  Boards for Management of the Project 
sliall be cffcctcd b? thc Pro\ ~ n c ~ a l  Dcpartmcnt of 
Del ciopnicnt In\ estment 

- Tlic r c c ~ p r o c a l  c a p ~ t a l  shall  bc allocated 
accord~~ig  to tlie proport~on of ald granted to cach 
\\ark ~tciii of the project as agreed L I ~ O I I  b? the ADB 
111 the Loan Agrccmcnt and the prolcct's documcnt 

1 .  P a y m e n t  f o r  t h e  c a p i t a l  cons t ruc t ion  
\,olume: 

The spcc~fic pali~icnt  ordcr and proccd~ircs sliall 
compl? \\ 1t1i C~rcular No 63lTClDTPT of No\ ember 
2. 1996 of  thc F ~ n a i i c c  M ~ n ~ s t r ?  g u ~ d ~ n g  the 
management and allocat~on of ~ n \  cstment cap~ta l  for 
c a p ~ t a l  const ruct~on 111 the Statc Budget c a p ~ t a l  
sourcc 

2. Pay m c n t  t o  t h e  family  househo lds1  
contl-actor$ for the ~mplctncntat~on of prolcct ~ tcms  
on afforcstat~on. natural forest protcctlon. trcc 
plantung. agro-forcstr~al \\ orks. pasture lrnpro\ cn~cnt 
and sonic small cav~ta l  construct~oil ~tcnls 

The pro\ ~ n c ~ a l  Department of DC\ clopnlent 
In\ estmcnt sliall pa? the reciprocal cap~ta l  for each 
pal nleiit ltcrn and at the saine tllile be ent~tled to use 
the doiiicst~c cap~tal  source for tlie ad\ ancc allocat~on 
of tlie A D B  c a p ~ t a l  111 one prlce in\ oicc Such 
ad\ ancel? allocated capital shall be rcco\ crcd for 
rcpa?  111e11t to  the  pro\  l n c ~ a l  Depar tment  of 
Del clopmcnt 1111 estinent from the project 'S ad\ ance 
pal. mcnt account 

Tlic pro\r~nc~al Boards for Management of tlie 
Project shall ha\ c to sum up the requests for ad\ ancc 
pa? inentlpa? lncnt to the orh \ olurnc perfornled b? 
households or contractors. to ~nspcct. calculate and 
de te rm~nc  the amount to be pald. rncluding the 
amount p a ~ d  b? the rec~procal  cap~ta l  source and the 
amount p a ~ d  from tlie ADB cap~ta l  sourcc. make and 
s ~ ~ b m ~ t  a list to tlic pro\ ~ n c i a l  Dcpartmcnts of 
Del clopment In\ cstnient for certificat~on 

and tlie c a p ~ t a l  p a ~ d  In ad\  ancc for the  A D B  
ass~stancc) to the Bank for Agr~culturc and Rural 
Del clopmcnt (pro\ ~ n c ~ a l  or d ~ s t r ~ c t  branclics) fbr 
11a-bank account pa?~iicnt  ~ n t o  tile accounts or 
ra j  Ings books of fam~l?  Iiouscliolds or contractors 

The Bank for Agriculture and Rural DC\ clopmcnt 
sliall ha\ c to report to 11ic pro\ lnc~al Dcpart~ncnts of 
Del clopnicnt In] cstmcnt. tlic Ccntr al Board for 
L4anagcment of the Prolcct and tllc pro\ ~ n c ~ a l  Boards 
for Managcmcnt of tlie Project on the aliocat~on to 
f a m ~ l ~  households or contractors 

Tlic pro\inc~al Boards for Managcmcnt of the 
Projects sliall h a \ c  to carn  out proccdurcs for the 
\\ ~thdra\\  al of cap~ta l  from thc ad\ ancc pa? mcnt 
account to rcpa? to the pro\ ~ i i c ~ a l  Departments of 
DC\ clopment In\ cstmcnt the sum of ~iionc) allocated 
in adlance  for pa?iiient of tlic ADB ass~s tance  
cap~ta l  

B. WITHDRAWAL, ALLOCATION AND 
MANAGEMENT O F  ADB'S LOAN 

CAPlTAL 

- The \~~ t l id ra \ \ a l  of cap~tal  from tlic ADB loan 
cap~ta l  source to pa? for the act11 ~ t ~ c s  of thc  projcct 
111 the forms of d~rcc t  pa? mcnt. letter ofcomm~t~ncnt.  
the cap~tal-rcfund~ng proccdurcs and the ad\ ancc 
pa?mcnt account sliall be cffcctcd b? the Central 
Board for Managcmcnt of tlie Prolcct accord~ng to 
the ordcr and procedurcs for the \ \~ t l idra \ \a l  of 
ofl ic~al del clopnicnt ass~stance cap~tal .  as st~pulatcd 
In Jount Clrcular No 8 111 99XITTLTA3TC- N HNN 
of June 17. 1998 of the F~nance M~ii is tn  and the 
State Bank and D c c ~ s ~ o n  No  1 XOOA/I998/QD-BTC 
of December 16. 1998 of the M~i i~s tc r  F~naiicc 

- Where the cap~tal  1s \i~tlidra\\n for pa\~ilcnt In 
the form of d~rec t  pa? mcnt. letter ofcoiiiiii~tmciit and 
cap~tal-rcfund~ng procedures at the request of the 
pro1 ~ n c ~ a l  Boards for Manageiueiit of the Prolect. 
the pro\ ~ n c ~ a l  Boards for Mailageiilent of tlic Prolcct 
sliall ha \e  to proniptl? and full? suppl? docunicnts 
and \ouclicrs related to the prqcct 's  c\pcnd~turc 

1t111n t l ~ c ~ r  respcctl\c pro\ inces so that the Ccntral 
After rccci\ lllg the pa l  mcnt request of  the Board for Managcmcnt ofthe Project carr~es  out tlie 

pro\ ~ u c ~ a l  Boards for Management of the Project. proccdurcs for cap~ ta l \ \  lthdra\\ a1 and pa? ~ncnt  
t h e  pro\  ~ n c ~ a l  Dcpar t~l ie i i t s  o f  D e l  eloprneiit 
1111 cstmcnt shall. \\ 1t111n 5 o r k ~ n g  da? S. ~nspect  and 1. Whel-c payment for  e\penditul-es i* m a d e  
\\rltc the ccr t~i ica t~on In the prlce linolee. clearl? f rom the  a d l a n c e  payment account: 

stat~iig tlie aaiount to bc p a ~ d  b? tlic rcc~procal cap~tal  
and the alnou~it to be p a ~ d  b l  thc ADB capital and I Wllhl/~*rr~zirI o f  c l~p~t i r l  fio1t1 the cr~hln17cc 
transfer tlie monc? ( ~ n c l u d ~ n g  the rec~procal cap~ta l  pc/jJrnent r/c.c.o~lnt for / ~ C I J  t 7 7 ~ 1 1 f  
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Tlic Ccntral Boar-d for Rlanagcmcnt of tlic Project 
sliall \\itlidra\\al capital from the ad\ ancc pa?,mcnt 
account Ibr pa! mcnt. based on tlie quartcrl? plan of 
spending from the ad\ ancc pa? mcnt account. alrcad? 
appro\cd h! tlic Financc Rli11ist1-> ( t l ~ c  Gcncr:tl 
Dcpart~iicnt  01' Del clopmcnt I ~ i \ c s t m c n t )  and 
rcgistcrcd \\ i t11 tlic Bank Sor Agl-iculturc a~ id  Rural 
DC\ clopmcnt. 

In case of lumpsu~ii or- lirlal p:~? merit Ibr contracts. 
tlic ('c~itral Board for h1;uiagcmcnt oftlic Prqcct sllall 
fbr-\\-ard the dossiers and \ ouclicrs according to tllc 
cur-rent rcgulatrons to the Gencr-al Dcpartmcnt of 
Del clopmcnt In\ cstmcnt. rcqucsting the ccrtilication 
of t l ~ c  \\ark \o lume completed and eligible I'or 
pa?liicnt. \Vitli~n 5 \ \orking da?s .  the Gcncral 
Dcpar-tnlcnt ol'Dc\clopmc~it In\ cstmcnt sliall considcl- 
and ccrtif? thc pncc in\oicc and pa?, tlic I-cciprocal 
capital to the contractors. Basing itself on the co~iscnt 
of  the (;encral Dcpar t~ncn t  of DC\ clopmcnt 
1111 cstmcnt. the Ccntral Board for hlariagcmcnt oftlic 
Prc!jcct shall cart? out tlie proccdu~-cs \\it11 the Bank 
Ibr ,Agr~culturc and Rural DC\ clopmcnt lbr pa? mcnt 
li-om the ad\ ancc pa? mcnt account to tlic co~itractors. 

Each item ofpa? mcnt from tlie ad\ ancc pa? ,mc~~t  
account r l i~~st  strictly compl!, \\-it11 tlic 1'01-cign capitall 
d o ~ ~ i c s t ~ c  cilpit;~l ratio prcscribcd in Annex 2. 

Each itcm ofpa!mcnt h-on1 tllc ad\.ancc pa? mcnt 
account at tile request of tlic Ccntral Board for 
Managemcnt of tlic Prqjcct must bc sent to thc 
Gcncral Dcpartmcnt of DC\ clopmcnt In\ csttncnt for 
subsequent inspection procedures (right after tlic 
pa!-me~lt is made). 

In order to \\ ~tlidra\\ cap~tal  liom tlie ad\ ancc 
pa\ mcnt account for pa?mcnt to the contractors. thc 
pro\ 111c1al Boards for RAanagcmcnt of the Prolcct 
sliall send \ oucliers alread? c c r t ~ f ~ e d  b! the 
))I 01 I I I C I ~ I  Dcpartmcnts oi'Dc\ elopmcnt In\ cstmcnt 
to tlic Ccntral Board for Management oftlic Proiect 
Aftcr r ccc l \~ r ig  tlic pa!mcnt rcqircsts from the 
pro\ ~ncral Board I'or hlanagcmcnt ofthc Project. the 
C c n t r ~ l  Board for Management of thc  Prolcct sliall. 
\ \ ~ t l i ~ n  fi\ c I\ orhing d q s .  cxarnlnc the \ a l ~ d ~ t ?  of 
tlic \ ouclicrs then request tlie Banh for Agriculture 
,ind Rural Del clopmcnt to traiisfel the pa\ mcnt 
monc? from tlic ad\alice pa!mcnt account to the 
contractors 

For itcms ol'pa! mcnt from the ad\ ancc pa~.mcnt 
account 11iadc at the r c q ~ ~ e s t  oftlic pro\ incial Boards 
for h4anagcmcnt of tlic Pro-jcct and ccrtilicd b? the 
pro\ incial Department 01' Ile\ clopmc~it In\-cstmcnt. 
i t  1s not ncccssal? to sc~id  the dossicrs to the Gcncrul 
Dcpartmcnt of Dc\clopmcnt In\cstmc~lt. 

The cap~ta l  I\ ~t l id rn \ \~ng  proccss sllall Sollo\\ 
Anncx 311 

3. ~ ~ ~ ~ ' / / / l L / / ~ ~ / \ ~ ~ ( / /  0.1' C,(//)//(// ,/1,0/?7 //?L, </l / \~l/17Ce! 

/ ) a ~ ' / ? l c n /  ( I L , C . O I / / I /  / 0  I , ~ / I / M C /  i1~117.c CIC/ \ 'CI /~CC 

/ Y ~ J , I I ~ c ~ I ~ /  I ~ [ I C / C >  /IJ, 1 1 7 ~ ~  / I ~ o L - / I I C ~ I ( / /  / ~ e ~ ~ ~ / r / / ~ i c ~ / i / . ~  o/' 
I ) c J L - c / ~ / I I I I ~ / ~ /  J I ~ \ , c \ / / I ~ c / ~ /  to Samil? liouscliolds or 
contractors Ihr tlic implementatio~i of such prcsjcct 
itcms as all'orcstatio~i. iiatural forest protection. trcc 
planting. agro-Sorestrial \\orbs. pasture i~iipro\.cmc~it 
and S ~ I I I C  s~iiall cap1t;11 constn~ction itcms: 

Alicr making pa? mcnt to famil? liouscliolds and 
co~itractor-S. the pro\,i~icial Boards I'or Managenlent 
ol' the Pro-jcct sliall lia\,c to gatlicr all \ouclicrs 01' 
cxpcnditur-c paid in ad\.ancc I\ it11 their. capital and 
the A D B  assistancc capital b~ t l ~ c  pro\ incial 
Dcpartiiie~lts ofDc\ clopmcnt In\ cstnlcnt and transfer 
tlic~n to the Ccntral Board for Managemcnt of tlic 
Project. rcqucsting tlic \\itlidra\\al of cap~tal  from 
the ad\,ancc pa?,mcnt account to rcfi~nd tlic ad\ ancc 
pa? mcnt capital of tlic pro\ i~icial Dcpart~iicnts of 
Dc\,clopmcnt 111\.cstnicnt. Within 3 da?s  after 
rccci\-ing tlic ouclicrs. tlic Ccntral Board Ihr 
Management of the Prqjcct sliall l ia\c to chcch the 
alidit!. of tlic oucliers and carn-  out tlie procedures 

\\,it11 the  Bank for Agr icul turc  and Rural  
Del clopmcnt for t11c I\-ithdra\\ al of monc? from the 
ad\  ancc pa? mcnt account for rcpal-ment to the 
pro\-incial Departments of Dc\.clopmeiit In\.cstmcnt. 

Tlic cap~ta l  \ \ ~ t l i d r a \ \ ~ n g  process sliall Sollo\\ 
Anncx 3B 

Basing ~tsclfon tlic regular cxpcnd~turc cstlmatcs 
ofthc Ccntral and pro\ t ~ l c ~ a l  Boards for Management 
of the Projcct. \\liicli ha\ c bccn appro\ cd b? the 
M~nis tn  of Agr~culturc and Rural Del elopn~ciit. tlic 
Ccntral Board for Managcmcnt of the Project shall 
c a r n  out proccdurcs \ \ ~ t l ~  the Banh for .4grrcult~1rc 
and RLII-al DC\ clopmcnt for pa! mcnt \\ ltli thc ADB 
capital accord~ng to the percentages prcsc~ibed In 
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3. b . i - / ) e / ~ . ~ o , v , / O r  ~ I W I / I I I I ~  O I ~ C /  .\.~I)TIII[II. f i ~ ~ / ; ~ ~ ; i i e . s :  

Tlic Ccntral Board Ibr I\lanagemcnt ofthi: PI-qicct 
shall dra\\ 1113 the detailed cstimatc and sub~nit i t  to 
tlic Ministn. ol' Agrlcr~ltur-c and Dc\clopmc~lt Ihr- 
consideration. Busing itscll'on the estimate approl cd 
h! tllc Ministr? 0 1 '  : lgriculturc n ~ i d  Rural 
Del clopmcnt. tlic Ccntrnl Bn;rr-d Ior Llanagcmcnt of 
the Project sliall earn. o~i t  tllc procctlures \\ it11 tlic Bank 
for .Agricultu~-c and RUI-al Dc\cloplncnt for- tlic 
\\ itlidra\\ al of ad\ anci: capital as cstlniatcd. The 
cxpcnses for training and scnlinar acti\  tics sliall bc 
scttlcd i n  strict accordance \\it11 tlic currcnt process 
and proccdurcs. 

V. THE REPORTING, INSPECTION, 
AIJDITING AND SETTLEMENT 

REGIME: 

- The Central Board for Mnnagclnc~~t  ol' the 
Proicct shall ha\ c to sum up all cspcnditurcs of the 
prc).jcct and report to the hfinistn ol‘ Agl-iculturc and 
Rural DC\ clopmcnt and tlic Finance klinistn (the 
General Dcpnrtmclit of'De\~clopmcnt In\ cstmcnt. tlic 
External Finance Dcpal-tmcnt) on the implcmcntation 
ol' the prt).jcct. particularl> the \\itlidra\\al and use 
oSADB capital and reciprocal capital c\,ct? quar-tcr. 
tlic ?earl \ .  f inanc~al  settlement and tlic silcct of 
balance upon tlic completion of the project. 

- In 01-dcr to s?ntl icsi~c renorts and scttlcmcnt. 
tlic Centr-al Board for ~ l l ~ ~ i a g c n ~ c n t  ol' the Pro-jcct 
sliall ha\ c to g~l idc  the component prqjccts to strictly 
compl!, \\it11 the pro\isions of Circular No.OOTC/ 
DTPT ol'No\ ember 2. 1990 ofthc Finance Ministn 
g u ~ d i n g  the scttlcmcnt of capital construction 
In\ cstmcnt capital and \\it11 the particular rcgulatiolls 
on forcstrio-ccologica) in\ cstmcnt. 

- The p101 tticlal Boards for Management ol' tlic 
Project  sli,ill open accounting books  on ,111 

e \pcnd~tu~cs  of the projects In the pro\ Incca tn'lkc 
quCrrtcrl\ and d n n ~ 1 ~ 1  ~cpor ts  on tlie ~mplcment,itton 
of sub-prolccts and on tlie use ofthc ADB c'ipital '1s 
\\ell a.; rcc~procal capltal the ann~1a1 accountant\ 

reports dnd the report on the balance ol shccts upon 
the coniplct~on of prolcct. thcn subm~t  them to the 
pro\ lnclal Peoplc s Comm~ttccc. the M l n ~ s t n  of. 
Agr~culturc and Rural DC\ elopment and the Central 
Board for Managcmc~it of the Plolcct 

- Periodicall! and ~~ne\pcctcdl? .  the Flnancc 
Ministn and the Ministn ol':lgric~rlturc and Rural 
Dc\c lopnlcnt  sllall inspect  the  prolcct  
~mplcmcntotion and tlic use ol'capital. Ilpon dctcction 
of an? casc \\lierc tllc capital lias bccn ~ ~ s c d  not ~n 
accordance \\.it11 tlic r c g ~ ~ l a t i o n s .  tllc Fillallcc 
M~nistr? sliall si~spcnd tlic capital transfer and handle 
the \ ioi;rt~ons according to ci~rrcllt I-cg~llations. 

- Inspection ol' tlic use 01' the at11 ancc pa? mcnt 
accouttt Periodicall\ and ~tnc\-pcctcdl\. tllc Fillallcc 
Ministn, Ilia? inspect the use of ad\ aticc pa? nlcnt 
account: Llpon the detection of an!. casc \\liere i t  lias 
bccn used for tllc \\rang pL1rj)oscs. tlic Fi~ialicc 
Ministn shall suspcnd tlic capital \\itlidra\\al and 
propose to liandlc the casc accorditig to la\\. 

3. Auditing: 

- Annuall?. tlie ad\  ancc pa? mcnt account. tllc 
accounts oSthc pro\ iiicial Boards Sol- Managc~ilcnt 
of the Prqjcct. books. ouclicrs and accountant! 
dossicr-s ol' the prc~jcct must be audited b! the 
independent auditing cornpan!. \\liicli is appr-o\cd 
b? the Finance I\/linistn, and the ADH. in accordat!cc 
\\it11 the rcg~~latiolls oSVictnan1 and ADO. 

. . 
- l lic sclcction of auditing cornpan? sliall be 

conducted h?. mode ol'bidding to select consultant? 
scl-1 ices accor-dins to currcnt regulations. The 
sclcction results must bc appr-o\cd b? the Financc 
h11 inistr? and the ADB. 

- Tlic auditing rcpor-t must be sent to tlic Financc 
Iqinistn (thc External Finance Departmc~it and the 
General Dcpar-tnlcnt ol' DC\ clopmcnt In\ cstmc~lt). 
the Ministn. ofAg1-iculturc and Rural De\elopmcnt 
and the State Bank of Vietnam (tlic External 
Relations Dcpnrtmcnt). 

VI. IMPLEMENTATION PROVISIONS 

This Circular takes cl'f'cct 1 S da\ s al'tcr its signing. 
Ifan? problems arise in tlic course ofimplcmcntation. 
tlic conccr~icd agencies should promptl! rcport them 
to the F~nancc Llinist~?. for stud?. amendments and/ 
or sul 'p le~~ic~~ts .  

For the Finrr~~ce Mi~?i.\ter 
Mce M i ~ i i ~ t e r  

LE THI BANG T.4M 
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