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DECISION No.18711999IQD-TTg OF SEPTEMBER 
16 ,  1999 ON RENEWAL OF THE ORGANI- 
ZATION AND MANAGERIAL MECHANISM AT 
THE STATE FORESTRY FARMS 

THE PRIME MINISTER 

l - '~ir .s~~nnt 10 the I,rnl, or7 Orgai7izrrtioii of /Ire 
Governi!ieiit c! f Septcii~her 30, 1992: 

~'~1r.s~iaiil to the i,ml oi? ,\'ln/e I?iiterpri.ve.s c ! f i  1pril 
30, 1995. 

I '~~r .suni i /  / o  the I ,(JII .  0 1 7  Pro/ectioi i  ilir(1 
De~~elopi~iei i t  q f b.om.~t.s c?/'. l L I X L I S ~  19, 1991: 

I ~ I I ~ . S L I ~ I I I  to i l ~ e  Lili~(/ IAJII .  (?J'./LI/v 14, I993 ni~cl 
the 1,cx11> c)/' Deceirrher 3, 1998 or7 .li~rencliiiriils nncl 
kSz~ppleir~ei7t,s to n .\-~1/11her (?fAr/ic/r.s of //W L(~iic/ L(r11,: 

I'~ir.sz~nn/ to /Ire pro\:i.sioi~.s oii /he reorgaiilzatioii 
aiiei'i*erie~~~al of the I I I U I ~ ~ I ~ ~ ~ I ~ I  ~~~~chnrii.srii at the Stnie 
a , g r ~ c ~ ~ l t i ~ r c ~ /  eriterprl.se.\. rs.~uer/ lopether with Deo-ce 
hi). /?('IJ r~j'.\l(~rcl~ 3. 1993 (! f t / ie  (;o~:eriiiireiit: 

<'It tlie pi*opo.s(~/ of tile .\l~i.~i.ster, o f ,  l ~ r i c ~ ~ l t ~ ~ r - c  ni7cl 
Rzti,al Drl:eloprrrrr~/ nirtl ihe opii7ior7.s c!J't/ie :\fiiii.st/:v 
of I'lniii7iiig ~ ~ ~ ~ J / I I I : ~ . Y / ~ I I C I I L  [Ire . \ ~ I I ~ I . S ~ I : L '  (?f'f;iriniice, 
the .21i1ii.s/iv c?fLnhoi; I I br 1i11:alicl.s nrici Socinl .-lj%ii-.s. 
the C~;oven7iirei1 1 ('oii~irri.\.\ioi? ,fijr Orgcriiizntioi ni~ci 
I'ei".soi7rieI. t/ie 17eti7niir .S/nic Hniik aiiil tlie C;er~ercrl 
Ilii*ector of I,NII(J. li/i~ii~ii.vtrntioi?, 

DECIDES: 

Article I . -  0b.jccti1.c: 

To retic\\ the  o r g a n i ~ a t i o n  and rnarlagerial 
mechanism at the Statc forestn fariiis aimed at raisi11g 
the efficiency of production and business of the 
forestn- filrms. performing \\ell tlieir pi~.otai role in 
forcstn production. t l ~ e  senice cclitcr of material and 
technique suppl!. processing and marketing of 
products for the orgiini~ations.  households and 
indi\,iduals engaged in forcstn and agricultural 
production.  cont r ibr~t ing  to the protection and 
d e ~ ~ e l o p ~ i i c n t  of forcstr!. a n d  socio-economic 
development in tlie locality. 

Article 2.- Pnnc~ples of rencual ofthe organization 

and ~naliagcrlal mechanism at tlic State forestn farms 

1 To continue m,llntalnlng and strerigthenlng the 
State forestn farnis ~n tlic large-scale and concentrated 
forest land areas W h ~ c h  need dircct State management 
and imestnlerit and nhtcli can hardl! be left to the 
care of other cconomlc sectors and tlie State forcstn 
farriis in deep-l! Ing and remote areas In order to sen  e 

as tlic noclcus for socio-cconom~c del elopniellt 'ind 
to ensure natronal dcfensc , ~ n d  sccurlt! 111 [lie 
loca l~t~cs  

2. To cnsurc that thc Statc forcstn f;lrms can 
dc\.clop tliclr right to autononl! in production and 
business: that tllc forcstn \\.orkcrs beconic thc rcal 
atid actual inastcrs of c;lch forcst tlic! 1m.c contracted 
to tend. and abolish the Statc subsld! mcclianis~ii in 
tlie busincss acti~it ies of thc forcstr! I;irnis. 

3 .  To cnsurc a Iiilrmonious I ~ a ~ l d l i n g  of tlie 
relations bet\\cen the intcrcsts of tllc Iiiborcrs. thc State 
and tlic forestn farm. bctncen the forcsty fur111 and 
the locality. 

Article 3.- Rcarrangc~iic~lt of tlic eustlng State 
forestg far~ns  

1 The fo l lon~ng  Statc forcstn f<~rms slinll b~ 
m d ~ n t a ~ n c d  and strcngtlicned In order to opcrilte 
accord~ng to tlic bus~ncss mcchanlsm 

a/ Statc forcstq farms managing natul-al forcsts 
\vliich arc production atid protcction forcsts of littlc 
stratcgic importance. 

bl State forcstn- farms planted with ilidnstrial 
material forests 

The main task of tlic Statc forcstn farms arc to 
pia!lt. protect and foster forcsts. cxplolt and process 
forest products. suppl! raw 1natcri:lls to industrial 
processing cstablislimcnts and otl~cr consui~iption 
needs of the national econonip. 

Apart fro111 their main tasks. the Statc forcstn 
f i~ r~ i l s  can conduct integrated busincss in ;lgricnit11rc. 
forcstn. fislicn.. industn- and sen  ice in order to 
effecti~.el!- use their potcntials in labor. land and forest 
l i ~ n d  allocated to the~il. 

I n  tlic areas of \.er!- strategic and stratcgic 
protcction forcsts interspersed \\,it11 production and 
protection forcsts of little stratcgic iliiportance of the 
forcstn- f ;~rm co\.cring less than 5.000 hectares and 
as such not eligible for setting up a managlng board 
of protcction forcsts. thcsc protection forests sliall 
cotitisiuc to be m;lnaged b! the Statc forcstn filr~n 
according to the statutc of protcction lorcsts. 

The protection 2nd planting of protection forcsts 
in \icry strategic and stratcgic arcas is considered a 
public utility ac t i~ i ty  performed b!. the forestry fariii 
according to tlic task assigned by tlic Statc. 

2 Tra~lsformat~on of State forestn farms 111to 
Managing Boards of protcctlon forcsts 

To transform the Statc forcstn f;~rtrms CO\ cring 
5.000 and lilorc hectares or nl th more than 70%) of 
thc forest land under management belollg~~lg to the 
plan for protection of strateg~c and T ery strategic areas 
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(set up by decision of the Prime Minister or the 
Presidents of the Pcople's Co~nmittccs of the pro\ inccs 
or cities) into Managing Board or  protcction forcsts 
operating according to tlie n~cclianisnl of non-busi~icss 
rc\ .enuc-earning economic uni ts .  Tllc arcs of 
production forcsts and forest land interspersed \\.it11 
protcction forests shall also be assigned to tllc 
Managing Board for planting. protcction. cxploit;ltion 
and use in ordcr to create a source of rc\.cnue for tllc 
budget 

3 Con\eratorr of State forestn fi~rtlls Into otller 
fornis of buslncss org,lnl/atlon 

Statc forcstrl\ farms. \vIiich are nlccting dificultics 
in production and business and \vlrich arc managing 
;l forest area atid land planned for planting productloll 
forcsts of less than 1.000 hectares interspersed with 
agricultural land and located near a population ccnter. 
sliall bc con\crted into an appropriate for111 ofbusincss 
organi~ation in ordcr to pro\.ide scn.icc for tlic nccd 
of agricultural. forestn and industrial production. 

Before tlic con\.crsion. a plan must be drann up 
and submitted to tlie conipetcnt autl~ority Tor appro~.al 
in ordcr to dctcnninc tlie nccd of land to bc used for 
the acti\.ltics or  the new organi~ation. The rclnaining 
forcsts and land sl~all  be lianded o\cr  to tllc local 
administration for assignnient or lease to organi/ations. 
lro~~scllolds and indi\.iduals for use according to 
pro\isions of lam.. 

Article 4.- Management and use of lbrcsts and 
forest I,lnd 

1 .  The Pcoplc's Committees of the pro~inccs  and 
c c n t r a l l ~  -run cities together with the managing 
agencies of the forcstn farms (if an!-) sliall rc~.ise thc 
land and forest areas or  tlic forcstn filr~ns trot yet 
issued \\.it11 certificates of land use right and clearl! 
define the boundaries on the map and on the terrain 
the part of land assigned to the forestn frlrnl Ibr 
nlanagenlent. 

B! the  end of tlic year 2000. tlic Peoplc's 
Committees oftlie pro\,inccs and ccntrall!.-nln citles 
must ha1.c coliipleted the allocation of land and tlie 
issnc of certificates of land use right associated \\.it11 
thc asssignment orrorests to tlie State forcstq farms 
under  tlie guidance  of t h e  General  Land 
Ad~iii~iistration and tlie Ministn or Agriculture and 
Rural Dc\.clopnlcnt. The forcstn- farm shall hand o\,er 
tlic remaining l and  and  forcs ts  to the  local 
administration \vhich sliall reallocate or lease tlicrn 
to organizations or families of public employees and 
\\,orkers of tlic forestn far111 and fi~mily ho~~sc l~o lds  
of peasants in tlic locality for use according to 
proiisions of la\\-. 

2. To assign tllc right to stable and long-tern1 
management and use of forests to the State fbrcstn 
f;trtns on tllc basis of tllc planning for three kinds of 
forcst (special purpose. protection and production) and 
tllc classification of forcsts according to their state. 
dctcrnlination of their s i ~ c s  and qualit!- as basis for 
inspecting the forestry fiirms in tlic protection. 
dc\.clopmcnt and usc or forcsts according to current 
rcgrll;ltions. 

Within the rirst quarter of the !,car 2000. the 
Ministo. of Agriculture and Rural De\clopmcnt must 
issr~c the regulation on tllc ordcr and procedures of 
;illocating and assigning forcsts. thc mctliod of forest 
ciassilication and dctcrniination oftllc quality of the 
forests prior to tllc allocation or ilssignmcnt ns basis 
Ibr guiding the implementation by tlic diKercnt le\.els 
and branches. 

3. For production and protcction forests of little 
strategic importance n.hic11 arc natur;ll forcsts. the 
forcstn. farms ~nust  take tcclinical forcstn lncasurcs 
to foster and cllricll tlicrn. are allo\vcd to esploit and 
use tlicm according to tlie plan of forcst restructuring 
and csploitation design a l r c a d ~  a p p r o ~ x d  by the 
pro\,incial Pcoplc's Cominittcc. 

Each !car. aficr tlic cxploitation plan is appro~.ed. 
the forestry farm sl~all together \\it11 the contractor 
(organization. family houscliold. indi\.idu;ll) agree on 
tlie plan of csploitation and supen.ision of tlic 
exploitation. The fores tn  farm is a o t h o r i ~ c d  to 
org;lni~e its own exploitation forcc or contract the 
forest to anotlicr unit for exploitation according to 
tlie nictliod of expenditure bidding. 

1. For production forests \vhich are planted forcsts. 
tlie forcstn farm is autliori~cd to dccidc the tiriic and 
method of exploitation and  must 11a1.c a plan for 
reforestation after exploitation Forest products taken 
from tlie planted forcsts shall be freely circulated on 
t l~e  market. 

5. For v c y  stratcgic and strategic protcction forcs!s 
\\.llicll are natural forests managed b!. tlic forestq 
f:~r~li. tlie latter can exploit the dead trees. broken trees 
and diseased trees or trees without top. dccrcpit trees 
or trees gro\\ing too densely. at a m a s i ~ n u n ~  rate of 
200.;) iiccording to tlie design for exploitation alread>- 
appro\.ed by tile pro\,incial Peoplc's Committee. 

For natural bamboo forests. iP their co\.er age rate 
reaches 80%) they can be exploited at a maximum rate 
of 20%) according to tlic cxploitation design already 
appro\.ed by the pro~incial  Pcoplc's Committee. 

6 For stratcg~c ~ n d  c n  strategic protectloll forests 
\\hlcIi are planted \I 1111 Statc budget funds. tlie forestq 
f'irlll 1s allo\\cd to c\plolt the supporting trees and 
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fully 11an.cst the forcst b! -products. 

When t l ~ c  main forest tree has reached the nornls 
for exploitation. the forcstn farm is autliori~ed to 
exploit the forest on a rotal? basis at an intensit!. not 
exceeding 10%) of the areas \\,hicl1 ha\.e been planted 
into forests by the method of select cutting. cutting 
b~ bands or by patches o ~ ~ c r  an area of less than 1 
hectarc in the strategic areas. and under 0.5 liectarc 
in \.cry strategic areas. 

The forestry f:irrn rllust take Ineasurcs to reforest 
\vitliin 12 months after exploiration. 

Article 5.- Labor policy: 

1 .  The houscliolds of public employees and 
workers at the forestn f21rms (including those in acti1.e 
sewice and those who have stopped working for liealth 
reason or h a \ t  retired). who arc lanfully li1,ing in 
tlie locality and lia\,c not recci\,ed residential land. 
the  forcstry f a rm shal l  propose to the  local 
adrnillistration to allocate land and issue certificates 
of residential land ~ l s e  riglit to them. 

2. The forestry f:ir~ii shall coordinate with the local 
People's Committee at  the commune (\\lard or 
to\vnship) in proposing that the People's Committee 
of the district. to\vn or tit!, under the province to 
allocate land to them and issue certificates of land 
use rigllt olrcr agriculture and forest land to the 
members the family households of public employees 
and lvorkers at the forestry farm eligible for land 
allocation under the provisions of Decree No. 64ICP 
of September 27, 1993. Decree No. 8511999-CP of 
August 28. 1999 and Decree No. 2ICP of January 15. 
1994. 

The area of land for allocation shall be equal to 
the arerage  allocated to the peasant l~ousel~olds in 
the locality. 

3. The oflicials and public eniployees at tlle forestry 
farm. who cannot be assigned new jobs during the 
process of production rearrangement  a n d  
reorganization nor can be retrained for s.ivitcliing to 
another trade or occupation. shall be rclie\cd of their 
jobs a s  currcntl!- prescribed. Where there are  
difficulties in budget. job lca~zcrs by their o\vn free 
will can be paid the job se\.erance allo\vance with the 
value of production forests belonging to the farm. 
Afier exploitation of the forests the receiver of job 
se\.erance allo\vance n.itli the ~ralue of forcst trees shall 
1m.e to return the land to the forestry farm or shall 
continue to work on contract with the forestry farm. 
If helshc asks to stay in the locality of the forestn 
farm. the local administration has the responsibility 
to register 11imIher as permanent resiclent. allot 
agriculture or forcst land to them where they call cl?jo!; 
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fa~orablc  product~on c o n d ~ t ~ o n s  at the rate of the 
.I\ erage swc allotted to the peasant housel~olds 111 the 
local~t! 

4 Wli~le ~rnple~ncnt~ng Clauses 1. 2 and 3 of tlus 
Art~cle. ~ f t h c  local~t\ no lorlgcr 11as an! land fund for 
,~llotmcnl. the forcsln f21rm shall proposc to tlic local 
adm~nlstrat~on to use 11s land for allotment to tlic 
fiimllics 111 the a b o ~  c-nicnt~oned catcgorlcs But t lr~s 
must be done accord~ng to plann~ng and care must be 
taken rrot to cause parccllng of the land of the forestn 
farm. 2nd such land must be t'~ken out of the planned 
land fund of tlic forcstq farm 

5 .  For public sewants and ~vorkers  \v110 arc 
xvorking at the forcstn- farm and who are contracting 
to n.ork on tllc land and forests of the forestry farm 
but n,ho do not recci\,e wage according to tlie grades 
and ranks as stiprllatcd by the State and dcri1.e their 
rc\,enucs from tlie result of production through the 
contract on land and forests. they sliall pay tlieir social 
insurance prcn~iums and cn-joy the social insurance 
regiliic as separatcl! stipulated by the Govcrnnlellt 
on the polic! of social insurance for laborers working 
in Statc agricultural and forestn firnls. 

Article 6.-  Fiscal policy. 

1 Tlic proceeds from tlie sales of t~mbcr  and nialn 
forest products du r~ng  tlie e.\;plo~tat~on of the forests 
shall be d~spcnsed as follons 

- To pa! for the setting up of the forestn farill. if 
any. (including payments for the contracts \vith the 
fa'amil!. liousel~olds. individuals and organizations 
xvorking on contracts of planting: protecting and 
fostering forests as stipulated in the contract). to pay 
for the expenses in the exploitation. transportation 
and marketing of products: 

- To fulfil the financial obligati011 to~vard the State: 

- To set up the funds of the forcstry farms as 
st~pulatcd by law. 

2 The Stnte sliall return to the State forestn far111 
the \\hole cnterprlse lnconie ta\ so that the farm ma) 
In\ cst In the reforestation and fulfil other publ~c-ut111ty 
tasks of the forestn farm under the project alre:ld! 
approl cd by tlie pro1 ~nclal  People's Comm~ttec 

3 The State assigns to the State forest5 farm the 
various ftunds orlglnatlng fro111 the budget 1% h ~ c h  ha\ e 
been earl~cr lnr estcd ln the product~on forests In order 
to supplcn~ent the self-procured cap~tal of the forestv 
farm 

1 The State forcstn farm 1s ent~tled to the pol~c! 
of Irn cstment support of the State In order to a c h ~ e ~  e 
the follo\\~ng projects to protect. set up bou~idarlcs 
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to rcgcncratc and enrich natural forcsts ;IS in tlie 
Pro-jcct of plnnting concentrated ~naterial  forcsts 
pro~.ided for in Decree No. 1311 999 /ND-CP of June 
29. 1999 of tllc Go~~ernmcn t  on State credits for 
de\~clopntcnt in\~cstmcnt. 

5. Tlrc Stale budget shall in\.cst I0O1%, of tlic 
expcnditurcs as In tlic pro.jcct appro\,cd by tlic 
pro\.~nci;rl People's Coliinlittee for St;ltc lbrcstn farms 
for the building of tlic esscnt~al  infrastructurc in 
senicc of production and the f ~ ~ l l i l l ~ n e ~ i t  of public- 
~~tilit!. tasks. These co~irprisc: 

- Planting. protecting ilnd fostering tile \.cry 
strategic and strategic protection forests under tlrc 
lnanagemcnt of tllc forcstn farm. 

- Building tllc essential infrastructure in scn.ice 
of production in thc area plaluied for concentrated 
material forest (S! stem of trunk roads. tiniber port 
and !-ads .) 

- Performing tasks aiiricd at supporting socio- 
economic d-\.elopnrcnt and ensuring ~iational defensc 
and sccurit!, in the highlands. deep-l!.ing and rcluotc 
areas. 

Article 7.- Renen.ing tlic organilration of manage- 
ment v-ithin tlre forestr) f;trnis: 

1. State forestry f i~rms must conduct assignnient 
of land and forcsts on  a stablc and long-term basis 
according to Dccrcc No. IICP of January 1. l995 of 
the Go~.crnmcnt. 

When ass igning forest  land and forests  to 
organizations and family households and indi\,iduaIs. 
tlic forestr!. farln 111ust writc dolvn contracts clearl!. 
stipulating: rights arid interests. responsibilitj. and 
obligatiolis of the contracting part!- and tlie contracted 
party: ensuring assurcdness to the colltractcd part!- to 
in\xst capital and labor in tending. protecting and 
dc~.e loping forcsts and to enjoy a n  appropriate 
proportion of the main products from the forcsts. 

I11 addition. tllc colitractcd party for forest land 
and forcsts of thc State forestr!. farm is also elig~ble 
for b! -products collected fro111 tlie forest (except the 
forestn products of the rare and precious categories 
stipulated in Decree No. l XkIDBT of Januan 17. 
1992). and is allowed to in\.est in planting agricultural 
and forcstn- plants interspersed ~vitli forest trees in 
order to increase its illcollle and i111pro1.e its o1vn life 

2. State forestq firnis arc allowed to o rgan i~e  
specialized labor groups and teams to directl!, carry 
out the production tasks of tlic Far~rms in the difficult 
forcst areas ~vhere assignment to fan1il)- l~ouseholds 
or other organi~at ions  and ind i~~ idua l s  would be 
ineffecti1.c. 

3. State forestr! farms are allobved to use forestq 

land ~vitlrout forcsts and ~nltkc use of the ad\.antages 
of tlic forcst g, filrril (on capital. tcchn~que. nrarkct.. .) 
to entcr into joint \.enturcs or mutu;lll!. s u p p o r t i ~ . ~  
opcr;rtions \vitli tlic liouscholds of public emplo! ccs 
and v,orkers at tlie forcstn far~u.  as well as peasant 
families and organi~ations and indi~.iduals in tlic 
countr! and abroad to plant forcsts. combine 
agricultural and forcstn production. process and 
nii~rkct products from tlrc forests. and to conduct 
scn,iccs for the otlrcr ccono~nic sections in tlic locality 
in planting. protecting and dc\eloping forests. 

1. Statc forestn farms sliall coordinate n.ith tlie 
forcst control agenc! in appointing rangers specialized 
in monitoring the forestry farm. and Iiclping the 
forestry fkrrm director to direct the spcciali~ed forcst 
protection force oflllc forcstc farm. conduct patrol 
to protect tlic forcsts and handle \,iolations of the forest 
resources including forcing tlie \.iolator to pay 
da~nages arid reco\.cring properties for tlic forcst 
onner as prescribed b!- la~v.  

5 E;lclr forcstn farm needs only a director. a 
deputy dircctor. a cl~icf accountant and a number of 
assisting technicians and experts. At the le\,cl of 
production learn. there needs only a tcam leader and 
a technician of the team. 

Article X.- O r g a ~ r ~ / a t ~ o n  of implenlcntatron 

The Ministry of Agriculture and Rural Develop- 
ment shall assurne tlrc main responsibility and 
coordinate n i t h  tlie Ministr! of Planning and 
In~~cstmcnt.  tlie Ministn of Finance. the Ministry of 
Labor. War In\,alids and Social AKairs. the General 
Land Administration and the related branches in 
directing the Pcoplc's Committees of the prol-inces 
and cctrally-nln cities and the Corporations that own 
Siatc forcstn' farnls to draw up tlie plan of ar ra~igi~lg  
and rcnc\ving the organi~ation and n~anagciiicnt at 
the Statc forestq farms according to this Decision 
and complete tlie reali~ation of the project within the 
!,ear 2000, 

Article Y.- Tl i~s  D e c ~ s ~ o n  takes effect 15 da! s after 
~ t s  signing Tlie carher st~pulat~ons ~~111~11 are contraq 
to thls D c c ~ s ~ o n  are now a~iliulled 

Article 10.- The  rnlnlsters the lledds of the 
m~n~ster in l - le~el  dgericles and dgencies ntt,lclicd to 
the Go\ ernment and tlie presldcnts of tlic People's 
Committees of tile pro\ inccs dnd central11 -nrn cltles 
slrnll lid\ c to orgdllize the ilnplementat~on of this 
Dccls~on 

For tlze Prir~te Mirlister 
Depu?y Prime Mirtister 
NGUYEN CONG TAN 


