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THE GOVEHNMENT OF TWE REPUBLlC OF INDONESIA 

DECREE QF THE MIMISTER OF ENERGY AMD MlMERAL RESOURCES 
MUMBER : 1454 K/30/M&BVl2008 ; DATED : NOVEMBER 3,2000 

TECHMiCAL GUIIBELINES OM ORGAM11ZIMG THE TASKS OF THE 
GOVERNMENT 9N ?HE FIELD OF OllL ANB NATURAL GAS 

THE MlNlSTER OF ENERGY AND MINERAL RESOURCES 

Considering : a. that as an irnplernentation of the provisions of Article 6 and Article 
9 of Government Wegulation Number 25 of 2000 on the Authority 
of the Governmerit and the Authority of the yrovince as an 
Autonornous Region, it is necessary to  lay down the Technical 
Guidelines on the Organizing of the Tasks of  the Government in the 
Field OS Oil and Natural Gas. 

b. that the Technical Guidelines as referred to in letter a may be used 
by tfie I3egional Legislative Agency as well as the Regional 
Adrniinisrs~itisn in layir~g down bhe legislative regulations in the field 
of conducaing business in oi! and natural gas both in the framewotk 
rif ths Rsgiñisaal Amtonomy, Decon~entration and the Task of 
Assisting; 



Bearing 
in Mind 1. Act Num&se;s~ 44 i-'iPt> flf 2988 Qin 63il and Natural Gas Mining (State 

Gazsrts of %DBO Ibt.anai~,suu 133, Supplernenl to the State C~arnetts 
Nadmb~rr 2fi70): 

Act Nhnmber 8 of "897'1 ean the State Qiwned Oil and Natural Gas 
Mining Conapany (Scate Gaizette of 1971 Nurnbar 76, Scipplernent 
to the Stato Gazeucu Muvnber 29711; 

Aca Number. 22 of 1999 on the Regional Administrati~n (State 
Gaastte of 1999 Neen~BPer 60, Supplernent to  the Staiae Gazette 
Nuimbar "839); 

Act Number 25 of 1999 on Financias Equilibriurn between the 
Central and the Regional Governmetat (State Gazette of 1999 
Number 72,  Supplsmcint to the Ctate Gatetee Number 3848); 

Gavernmernt Wegulatiwn Number -1 9 of 1993 on the Regu!ation asld 
Supervision on Occcapentioinail Safety in the ~ i e l d  of  Mining (State 
Gazetm 08 1973, Neirnber 25, Supplement to  t h e  State Gazette 
Number 3803); 

Governmerir Regularion Number 17  of 1974 on Supervision of the 
Exploration and Exploitation of Oil and Natural Gas at  offshore 
Regions (Suate Gazerte of 1974 Number 20, Supplement to  the 
State Gazette Nurnber 303 1 ); 

Governmene Rsgufations No. 11 oP 1979 on Occupational Safety at 
the Purification and Processing of Oil and Natural Gas (State Gazette 
of 1979 Nurnber 18, Supplement to the State Gazette Number 
31 35); 

Governrnene Rogulenions Nurnber 45 o,f 1985 on Goods Used for the 
Operatiort o f  Oil and Natural Gas Mining (State ~ a z e t t e  of 1985 
Number 67, Supplernent to  the State Gazette Number 33 1 1); 

Governnqent Reguletions Nurnber 35  of 1994 on thq Guidelines and 
Gonditions of the Prsduction Sharing Contract of Oil and Natural Gas 
(Stare Gazetegr a.f 1994 Number 64, Supplement to  ehe State 
Gazette Number 35'71 1; 

Government Regularion Niinmber 25 of 2000 on the Authority of the 
Govemmenr euid the Asdthority of the Province as ah Autonomous 
Region (Stater Gazette of 2000 Nurnber 54, Supplement to the Srate 
Gazetbe Number 3!"f2)?); 

Decree of thcs Prssiderat Number 1 8  of 1988 dated June 22, 1988 
on the SupyjDy anid %csuvictas o% ki~bricnnts. 

Decrea ok ths PreisicBesat Nuriiber 234/M oEsf 2000 dated August 23, 
2000 an aho* Ftii~s~~atiorr of bhg Cabinet %o1 fRe Perisid of SOQO 
througla 2084; 



'Vo lay down 

1 3. Decrga of th@ F4inistcsr 05: ?,!ii$!jd7~::, @od En~rgy Nunlb6r 1748 of 199.2 dated 
Detcatnb~r 1992 an Ot)ayat~ic.ris4o~n aaici Warkiaag Procedadrrca. esf 9ht. Deprartmiunt 
of Mia~~e.; awd Eraiurgy u~ X I  !la#; hcmn fan3ended witki the Decrea osf the 
Miriiist~s of MIP%ass nvad Eiboagy D+Io!rs~bar 169 of 1998 dated February T 7, 
4 998 an Osga~iretibgsi arad Working Farocada~re of $he Directorase Genera! of 
Ele?ctriciby arrd Davalarars.a6urit of Enargy; 

TWE DECREE OF THE MIN189'TER OF ENERGY AND MINERAL RESOClRCES 
ON TME TECHNICAL Glll%3FB.IPJELg FOR 0RGAROl;iZINCI TWE TASUS QF TWE 
GQVERMMENT RN TWE FIEL.D OF OIL AND NATURAL GAS. 

CHAP'I EB1 1 
GENERAL PRfsVlSIONS 

111 rhis Decree of the Miirsister referaetd to as : 

1. Ths organizing of the Oil and Natisral Gas Brasir.ress is the ai~thority to organize Oil and 
Natural Gas business oictivities which is carried out by the Miriister, Governor arld 
RegentlMayor in accordance with ts'reir respective scope of authority. 

2. A Permit is the authoriry which i.s given fo a Business Entity to carry out certain activities 
in the field of oil and natural gas. 

3. An approval is the statement of approval which is given ira writing to a Business Entity to 
carry out certain activities in the field of oil and fiatural gas. 

4. A recommendation is a statement which is @ven to a Business Entity as condition to 
obtain a Perrnit. 

5. Minister shall be the Minister whose scope of duty and responsibility covers the oil and 
natural gas business activíties. 

6. Central Governrnent hereinafter catled tshs Governrnent is the instrument of the unified 
State of the Republic of Indonesia consisttrrg ot the President and the Minicters., 

7. The Regional Administration is PRe k'leacjl uf ths Regiean and the other instruments of the 
Autonomous Region as RsgionaB Executivá? Bcaaid. 

8. Director General shail be ehe Director Garreral whose scope of duty and responsiility covers 
the activities of the oil and natural gas busi~tesc. 

9. A Business Entiry is every legal etritiry wliich carrics out tl-ie type of biiciness of a 
permanent and contiauous rvature auid whick is established in accordance with the 
legislative reguletions in force and is w ní'king, domiiciled within the torritory of the Republic 
of indonssia, 

10. A Permenewt Esitebliakmant i ,ej 8 ~ " J u ~ ~ T ~ s I  I i;iii\~ vwRit*r'J~ i~ ~~ta iEi i~h@d and is a legal eneiey 
outside the tsaritcery 04 rhf* f?a~,rj!.!;ic, o? ~ra~+oraf?%Pa 8nd rssrrig~ out ractivitiscl within the 



1 '1 . A Supporting Service Comparay is 13i Business EntQtgc which carrries out slnpporting business 
activities in  he fiebd of oil aaind natural gas, 

.i 2. A Mining Concsssion or Contractor Woskirrg Tsrritory ia a certain region within the 
Indonesian Minilag jurisdiction PO carry aloe oi! and natural gas expioration and exploitation 
activities, 

The organizing of Oil and Natural Gas Busirres$ which may be carried out. by the Regional 
Adrninistratian consists of : 

1. The agreement of utiliring she Miriing Concession or Contractor ~ o r k i n g  Territory Sor 
aclivitíes other than sil and nart~ral gas activities; 

2. The Recomrnendation Can the precedaire for the utilimation of Phe forétst zone for ttie interest 
of oil and natural gas activities. 

3.  The perrnit for ttie construction and utilizatioir of the warehouse for explosives in the shore 
operation region and in the 12 (twelve) sea rniles operation area. 

4. The permit to open a cornpany Representation Office in the Qil and Natural Gas sub-sector. 

5.  The recornmendation for the location ob construction o5 a refinery. 

6. The permii for the construction of  a local depot; 

7. The permit to construct a Public Petrol Filling Station ("SPBUw); 

8. The permit for marketing the Types of Special Fusl Oil for 2 (two) stroke engines; 

9. The perrnit to accumulate and distribute used lubricants; 

10. The Approval for the Certificate of Regisrry of the Sugporting Serv i~e Company except 
those operating in the field of fabrication, construction, manufacturing, consultant and high 
technoiogy. 

CHAPTER l l  
PROCEDUWS FOR THE FlLlNG OF AN APPLICATION 

AT THE UPSTREAM ACTlVlTlES 
Article 3 

The rechnical guidelines for the application end the granting of an approval for tke utilization of a 
Mining Concession or Contractor Workins) Territory Far other activities as referred to in Article 2 
p0in.t 1 are as follows : 

1. The Business Entity files an application Sor $he utilization of land to fke Regional 
Adrninisbratioui wirta a copy trs dkre Director General by atfaching af least : 

a. the conipariy's bio data 



b. the locatiara niap 
C. ths locaitan peurf~it 
d. the date regarding uPiBizaClon esf 1¿3;3atd. 
e. a guaranty teá edhere to PRe teehnicai j.jrovisioibs. 

2. When nececsary tlae Blesiraairss Entity is obligecrl to tsrchnical presentation. 

3. The Regional Adrnirsistration issues an Apprsval fou the uelimeation of the Mining concession 
or. Contractor Wurking Tersitesry after tneving obt~iined a Recommenda-tion frorn the Director 
C;eneral. 

4. The Business Entitv which has alreaidy obtained en approval, is obliged to  enter into an 
agreernent for the utilization of land with tha holder of the Mining Concession or Contractor 
Working T'erritory, 

5. A Business Entity is obiiged Po adheic! to the provisions on occupational safety, 
environmenial protection, evaluation and reportirig cc~nform with the legislative rsgulations 
in force. 

The technical guidelines on the applicetion and the grantioag s f  a Wecommendation on the utilization 
of the forest zorie for ttie interest af oil and natural gas activities as referred to in Article 2 point 
2 are as follows : 

1 .  The Business Entiiy or Permanent Establishment must file an application to  the Regional 
Administration with a copy to the Director General by attaching at least : 

a. the company's biodata; 
b. the data concerning the coordinates of the region that will be used; 
c .  the data regarding the type of activities which will be carried out; 
d. the map of the Mining Concession Territory or the Contractor's Working Territory. 

2. On the application as referred to in point 1, the Regional Administration carries out an . . 
administrative research and evaluation. 

3. Based on the recearch and evaluation resulta;, the Regional Administration gives a 
Recommendation to the Business EnPity or the Permanent Establishment to be subsequently 
submitted to the aulhorized agency to obtain a perrnit fsr the utilization of the forest zone 
for the intcrest of the oil and natural gas activitias. 

'rhe technical guidelines of ?he application and the granting of a permit to construct and use a 
warehouse to store explosives at the operating regian onshore end at the 12 (twelve) sea-miles 
operatian region as referred to in ArticDe 2 point 3 are as folJows : 

1.  The Business Entity or Peirraaneat Establishment files sn application of a permit to constnict 
and use a wareheuiae or container as the piace for storing explosives to  the Regional 
Adminisrration with at Isast attaiched : 

a. ~onsfru~t ion dvewing st asle godkab~nlct~ritein9ar fsr thss stoaage of the explosives; 
b. drawinsg oQ rhe layout of the trwsirahornsa/~;wiv9taiw~r fo? ths saorage of the explosives; 



6. situatjoaa i;nag a i  í?i.ork%y\$y 8aa.i ;xri: 2;;  
d.  flie aypfi, t.vriig$rt ond ~~c:~~i:;!uf;i.~c<:.ti?i (3's !?\o ~;$~$82/boit ~f 4xplo.;iv@s whkh wvil! be 

stcs9sd; 
8. 7'he rocoro7nrer~dnlfi11t.r~ ,9:roun ti?% Di~t>ci.c.tr Gencxai; 
f .  A sbatemarit o$ hawinclg no ~ai.dec?.i,l?,r.:$ isa.r..rttd CBy%kte loca! Chisf of$ha Regional StaPe 

Polices. 

2.  On the applicariora as fefeirsd %o ir) polrosr: 1, tkro Fregional Adrninistrailion skall uarry out an 
admir~istrnti~e res;.@-;t:fi end eva8iaa.tllora. 

3. Basad sn thet r@saiiO ot tih@ resa8rr:Da end avuiu~t iai~ tki& Bte~~rgios.eal Adrnlnistratiori grants a 
Permit far rhe coi?sS;rtnsríLian and uliili~~$Ei~~rt i)f tkie war~hoba$$0r container for the storage of 
expiosives art the opeaaitiu~g regic~ri QFI sbore afid ae rPae operating rsgion '1 2 (twelve) sea 
miles. 

4. Thc Business EntIty or P@arnanoirit: Etrtablishsnasrt is ctbliged t o  adherce to  the provision on 
occupational safeay, envirorimerutali pmtactioti, technicel standard§, evaluation and reporting 
conforrn with the Ic?g'nwl;~i.iue re$o)u$ations ir? frrrct;. 

The techsrical guidelines fof $.he applicai$ion arad grantirig oP ñ Perrnit to  Open a .Company 
Representation Office in rhs Gil atid Natural Gag fiinb Snetor as reforred to in Article 2 point 4 are 
as follows : 

1.  A Business Entity or Perrnanent Eotablisfbsnent filss an spplication for a Peimit to open a 
Representation Office to Ehs Rs(giona$ Administration accornpaniod by tiie reasons thereto 
whíle attaching a l  leas'& : 

a.  A Business Regisrration Certificate or a dncument sirnibr thereto from the country of origin; 

b. A Recommendation from the! Ernbassy of ttre Republjc of lndonesia at the country of origin 
containing the Name and Addrsss of the Company, the Name 05 the Owner and the Board 
of Directors and tkie Pian of the scrivititrs which will be carried out in Indonesia; 

C .  A Power of attafrisy for ths Head oF tko Reprvseí~tative Office fray.. the Company 
Management at the Head Office; 

d .  The Organizational Stutrctiire of the tkad Qffice arld Llae Reprcrsé.ntative Office in Indonesia; 

f .  A Rircornrnendatiore frnm :he Director Gar~eríll. 

2. An the applicatiovj as refsrr'ed t ~ ,  ii-e prsirst 1, ths Heg'sanrml Administration shall carry out a 
resoarch and ~vaOuaP.iur"i, 

3. Based on tha r@$~!lfw31 fii8 r@segllr~I$ 8n23 ~~~~~~Aad~atiori  thd R@gDon@f Administr~tion ieauos a 
Perrnit to  apert a Rayrtjswntation OitAa,a, 



The techriicai guidelnsc; for "r.lhebv appli~ati~fk @~sd t!i@ gaunkirag sf Re~omr~aendation for the location 
of the Construction csf a RePinsry a$ referred 2.0 in ArtRcls '2 point 5 are as follows : 

1. The Business Entity fijes orb PSpp!isl;ad.!n~# ior tho Wascírmmsndatissn of a location íor the 
Construction s f  a RsfPrsew t~(4 ti?@ IOCIR Wa~ionaJ Atjrninistrati~n by attaching at Ieast : 
a. the biodata of ths csmperby; 
b. the locaticin rncap; 
C. the productian capaacity; 
d. rhe urilizatian of eqllaipment and t91e nr~rnbev od manpswer. 

2. On fke applicatian as rk?Jbrred to in gncairzt 3 ,  the Regional Administration carries out a 
research and evalrsatiasrr. 

3 .  Based on the resulti* aa" ahe research aald lavaBiaaaEort f91s Regional Administration issues a 
Recommendatiori for the location so Comistruct a Rsfiraery. 

4. The Business Entity is obliged to adhera to the prsvisions on occ'up.ational safety, 
environmental protecrion, techraicail standards, evaiaraticsn and reparting conform with the 
legislative regulatisns iri force. 

The technical guidelines for the: applicafion and tPle gi'anting a5 a Parmit to construct a local depat 
as referred to in Article 2 point 6 are as followc : 

1 .  The Business Entity files an application to $he Regional Administration with a copy to the 
Director General and attaching at least : 

a. Biodata of the cornpariy: 
b. location map; 
C. data con~erning the srorage capaciry; 

d .  data on the ectimation o% distribution; 
e .  inventory tekiaigs of the erquipmene rarid facilities i~sad; 
f. Recommendaeion from Peaarnina. 

2. On the application as seferred Pea iai pnirnz: 1, ths  Regional Administration carries out an 
administrative recearch irnd eve9uatiooa. 

3.  On the basis sf  tl-ie results cf the rssenrch arid eva8knatior1, vhe Regional Adminisfration 
issues a Permit fa? the canstn~c:hian caf e Eacail depoa. 

4. The Business Entity is oblig~d .r[o cidheve tea the prowisisns on occusjational safety, 
environmental prstectiaín, techa~ia;nl ctanckavdx;, covatzsattagn and replarting conform with the 
legislative regulationr; in [urce. 



The technical guidefinss tor t9rs spplieaakn aes~d ths graoting cf a permirr xo construet a "SPBU" 
(Public Petral FiSOing SPeeion) as rsfsrrsd !:da ib'~ AnB~le 2 pslnt 7 i$ as follows : 

9 .  The Business Eritity filas as? applRsatioe"p ta the Regional Administration with copy to the 
Director General and aaachieag st Bsast : 

a. the company's biodaaa; 
b. the locairion nrap; 
C. the data ragarding 6Ae storsgei cagaacity; 
d. the data on thcc! sstimaticsn of disti'ibintion 
e. inventory taking of the equipmenr and facilities used; 
f. Recornmenc.la%ian from Perternina. 

2 .  On the application as refesrsd PO in pr~int 1, the Regional Administration carries out an 
administrative rertearch and evoluation. 

3. Based on the results of thc! reaearch arid evaluation, ths Regional Administration issues a 
permit to construct .ün "CPBLI", 

4. The Business Entity is obliged t s  adhere to the provisions on occupational safety, 
environmental protection, technical standards, evaluation and reporting conform with the 
legislative regulations in force. 

Article 10 

The technical guidelines for an application and the granting of a Permlt for the Marketing of Special 
Fuel in the form of Fue! for 2 (two) stroke Engines as referred to  in Article 2 point 8 are as follows: 

1 . The Business Entity files an application for a Bermit to the Regional Administration with a 
copy to the Director General by attaching at least ': 

a. the company's biodata; 
b. technical information; 
C. certificate of domicile; 
d. Trading Business Licence ("SIUP"); 
e. statement an cornpulsory company registration. 

2. If requireci the Business Entity is rrbliged l o  carry out tecknical presentation. 

3.  On the application as referred Po in point 5 ,  the Regional Administration carries out an 
administrative reaearch and evaluarion. 

4. The Business Entity is obliged to  adhere to the provisions on occupational safety, 
environmental protectiora, technicai standairds, evaluation and reporting conform with the 
legislative regulatioris in fsrce. 

The technical guideiines Sor an applicaki~sl asid the gra~ating s'f a Perrnit for the Accurnulation and 
Distribution of Usad Iwbrictancs ea$ rrafsrred to isa Art i~lg  2 p~ilfat 91 are as foJ10ws : 



a. the caslrxpeny bii:jdt~ta; 
h. 'Trading &ut;ioesa l,i~eroa;ai ('v$$!iJ#2M) ; 
C.  Place sf Buciarass Ueence ("SITU") for tBae eecgirna~!s%ion of lubricants; 
d. %be data cnncoming the eeerrismenlation taci8idea: 
e. tfre dato on tha aqtoipmsnt aasgd. 

2. On tRa aigpliccaaion as rt'arted trm in ggsint 1, the Regional Administration carries out 
administrative aesearch and ewaliuetion. 

3. Used Iiibricasits which is prodkjced must be distriblated to companies hoiders of the permit 
to process bxsed Ewbaicer.~ta. 

4. The Busincss Entitlgr i$; ob&liged tcu rsdksrga ta the pravisions rsn occupational safety, 
environmental protsetion, technica! standerds, evaluation and reporting conforrn with the 
lagislative regulatitans in áorce. 

CWAF"'TER IV 
PF%O@EDURE OF FBLDNG AN APPLICATION 

I"t.3 TElE CUPPORTIWG SERVlCES COMPANY 

The technical guidelines far sn application to obtain an Approval for the Certificate of Registration 
of the Supporting Cervices Company as referred to Article 2 point 10 are as follows : 

1 .  Each Supporting Services Company which will carry out activities at the Business Entity 
or Perrnanent Establishment which carries out oil and natural gas exploration and 
exploitation activities is obliged l o  obtain an Approval for the Certificate of Registration. 

2. To obtain an Approval for thc! Certificate oó Registration as referred t o  .in point 1, the 
Business Entity files can appbication to %he! Regional Administration, by attaching at least : 
a. the company's biodata; 
b. Trading Bu8iyte~s Licence ("SlUP"); 
C. Place of Business Licenco ("SITU"); 
d. bank refarenee; 
e. Suppliers* Regicirarisn Certificate ("TDW"). 

3. On the appliciation at referred in po i i~ t  1, tks  Regional Adrninistration carries out an 
administrativo resear'cl-i and evsluation. 

4. Pased on the res~iits clf rosgareh and aveluation, the Regional Administration grants an 
Approval for ths Certificate of Regiratratinn to the Business Entity with .a copy to the 
Director General. 



'ifhe Mirtistadñ earries out %he nwáisn wide devslo~.prn~~n~ih snd supervisiosa on thie oil and naluaal gas 
busiiress. 

Xhe Business Emioy that has obtbgin~d d P@YIIIO'@, Rec~mm@ndatié)~ arad Approval based on this 
Decree of the Wlinister is obligad to submit & pgssiodic rapo@ to the Minislssr. 

CHAPS'ER V 
TRANSBTIONAL. PRQVISIBNS 

On the Licencing Or Recomrnsndation or Appravgll whicrh has bsen iscued before this Decree of the 
Mirlister has been laid down is declared te, rernaim in force imntiI the expiry of the said licence or 
recomrnendation or approvel. 

The policy in the form of the reglulattion of aunhoriry and tke other guidelines which are considered 
necessary and are not mentioned in these TecRnical Guidellines will be regulated and laid down 
later on. 

lh i s  Decree of the Minister comes into force on the date it is laid down. 

Stipulated in Jakarta 
on Novernber 3, 2000 

THE MINISTER OF ENERGY AND A4INERAL RESOURCES 


