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M]NISTRY OF. LAWAND JUSTICE
(Legislative Department)‘ . ' :
-~ New Delhi, the 3rd April, 2006/Chaitra 13, 1923 (Saka)

'I11c following Act of Parliament received the assent of the Prcsxdcnt on the
31stMarch, 2006, and is hereby pub]mhed:far general mfonnatlon.—

THE PETROLEUM AND NATURAL GAS REGULATORY BOARD
© . ACT,2006 - - o
' No. 19:0r.2006

[SIStMmk,ZOOG]

AnActtopmwdcforthcestabhshmcntgfL’ctmleumandNatLu'alGasRegulatoly e
Board to regulate the refining, processing, storage,transportahun:dlsm‘buuon,

: mad(eungandsaleofpcuolann,pe&olaﬁnpmdncmandnmﬂgascxchﬂmg :
production of crude eil and natural £as s0'as to protect the'interests of
consumers and entities engaged in speclﬁed activities relating t petroleum,

- petroleum products and natural gas and to- ensmunmtcrmpteﬁﬁﬂﬂadequate L

. supply of petroleum, petroleum products and natural gasjin aliparts of the .
country and fo promote competitive markets and for matters connected v

. therewith or incidental thereto. ' ‘
B it enacted by Parhament in the Fifty- seventh Year of the Republ.tc ‘of India as

follows:—
: cmmr
o * PRELIMINARY : RS
1. (.r) This Act may be called the PetroJeum and Natural Gas Regulatory Board S'“’f-.‘ tide,
Act, 2006 ) extﬂ'ﬂt,' : .
. . . . .commen gement
(2) It extends to the wholu ofIndm g S o and application.

-
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(3) It shall come into force on such date as the Central Government may, by notification
in the Official Gazette, appoint: _

‘Provided that different dates may be appomted for different provisions of this Act
and any reference iidny such provision tothe' commencement of this Actshall be consu'ued

" as a reference to the coming into force of that provision.

(4} Itappliestd reﬁnmg, processing, storage, transportatmn, dlstn'butloh, marketing
and $ale of petroleum, petroleum prodiicts and natural gas excludmg producuon of crude oil
and natural gas. o

2. In this Act, unlese the eonteit otherwise requires,—

(a) “affiliate code of conduct” means the code of conduct governing entities
engaged in storage, transmission, distribution, marketmg and sale of natural gas under
sub-section (I} of section 21;

-{b) “Appellate 'Il'l'bunal“ means the Appellate Tribunal referred to in section 30

(c) “appointed day” means the date on which the Board is established under _

sub-section (7) of section 3; .
(d) “authovised entity” means an entlty—- _
(4) registrered by the Board under section 15 — .
(i) to market any notlﬁed petroleum. petroleum products or natural
gas, of
© (ito estabhsh and operate liquefied natural gas terminals, or
: (B) authorised by the Board under section 16 —-

() to lay, build, operate or expand & common, carrier or comract :

carrier, or
' (i)-to lay, build, operate or expand a c1ty or local nat:.u'al gas
dlsmhutlon network;

(e) “autto liquefied petroleum gas™ means & mixture ofcertam hght hydrocarbons

derived from petroleum, which are gaseous at normal ambient temperature and

. amospheric pressure but may be ¢ondensed to the liquid state at normal ambient

" temperature by the application of moderate pressure, and which conform to such

- specifications for use as fisel in vehicles, as the Central Government may, in consultation
with the Bureau of Indian Standards, notify from time to time;

] “Board” meanis the Petroleum and Natural Gas RegulatoryBoard wtabllshed
_ under sub-section. (N of section 3; ;

(2) “Bureati of Indian’ Standerds“ ineans the Bm-eau of Indlan Standards

a0 nesiabllsher.l under section 3 of the Bureau of Indian Standards Act, 1986;

(h) Clua.u-persm:ﬁ‘r means the Chmrperson of ﬂ:e Board appomted under sub-
-* section (7) of section 4; " -

(i) “city or local natural gas dxstributlon network" means an inter-corinected
rietwork of gas pipelines and the associated equipment used for frarisporting natural

gas from a bulk supply high préssure transmission main to the medium pressure

63 of 1986.

distribution grid and subsequently o the service pipes supplying natural gas to -

domestic, industrial or. commerclal premmee and CNG stations mtuated in a specified
geographmel area.

Explanation—For the purposes of this clnuse, the expressions ‘hlgh pressure”
- and “medjum pressure” shall mean such pressure as the Central Government may, by
notification, specify to be high pressure or, as the case may be, medium pressure;

7,
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“common carrier” means such pipelines for transportation of petroleum,
petreleuin produr:!s and natural gas by more than one entity as thé:Board may declare
or authorise from time to time on a non-discrifinatory open access basis under sub-
section (3} of section 20, but does not.include pipelines laid to supply—

(?) petroleum products or natural gas to a specific consumer; or
(#i) crude oil;

Explanation.— For the purposes of this clause, a contract carrier. shall be treated
as a common carrier, if-— -

(#) such contract carrier has surplus- capacny over. and above the firm
. contracts entered into; or. . . :

 (if) the fifm contract period has expired.

- (k) “€NGistation” means filling station where one or more dispensing unitsare .

provided for sale of compressed natural gas;

()] “mmpmssed naturat gasor CNG” means namrai gas used as fitel for vehmles, :

typically eempressed to the presme:.rang;ng frem 200 to 250 barg in the gaseous

- state;

, (m) “contract carrier” means such p:pelmes fer tmmportanon of petroleum,
petreleum groduets aid natural ges by.moré than one entlty pursuaut {0 fitm contracts
for at leastione year as may be deelargd or author:sed by the Boa:d from time to tlme
_ underfsub-sectlan (3) of section 20; )

. (n) “dealer" meansaperson, assaciation ofpersons, firm, mmpanyorco—operanve
see:ety, by w!mtsoever name. called or-referred te, and appointed by an ol compauy to
pirchase, mcewe, store and-seli moter spmi:, lngh speed dicgel, supenm- kernsene oil,

_ -auto llqueﬁed petroleun gas of natural gas;

(@) “(’hstnblml:" Tedns a persom, : assaclatmn of persons, iirm, company or co-

operanve soclety, bywhntsoever hame called or teferred to, and appmnted byanoil

company te ptm:hase recewo store aud seu to consumers hqueﬁed petmleum gas in
cylinders; .

{p)“éntity”’ means a persen, asaaclahon oﬁpersons, ﬁrm, eompanyor eo-operauve :

society, by whatsoever name called or referred to, other than a deaier or distributer,
and engdged or- mtendmg to'be engaged in re,ﬁnmg, prooessmg, storage, trafisportation,
" distribution, marketing, import and-export efpelroleum,,petrélemn products and natural
- gagincluding lzying of pipelines for transportation ef petroleum; petiolenm products-

and natural gas; eor laying; burldlqg, operating.or expandmg city or local natural gas -

':'?_ msmbuuon network or esteblishing and operatmg a hqueﬂed namral gas termmal,

() “exchange of products” shall mean giving: and 1 reeelvmg -0f 3 petroleum :

-product in accordance with an agreement entered mto by the concemed entities;

{r) “high speed diesel” means any hy%!mcarbon oil (excluding mineral colza oil
and turpentine- substitute), which conforms to such speclﬁcatlons for vse as fuel i in- -

compression ignition engmes, as the:Central Gevernment may, in consultatxon with
- the Bureau of Indian Standmda notify from time to ume, :

- (s) “keroseas or superlor ke::oseng._ml” means-a middle dmﬁ!late mixture of
‘hydrocarbons which conforms to suclispecifications, as the Central Govemment may,
in consultation with the' Burgau of Indian StariQards, riptify from time to hme,
(r) "llqueﬁed natural ges. terminal” means the faclhﬁes and mfrastructure
' (:) receive liqueﬁed natnral gas,
(i) storo liguefied natural gas;




THE GAZETTE OF INDIA EXTRAORDINARY [PARTII—

(iif) enable regasification of liquefied natural gas; and

(iv} transport rega31ﬁed liquefied natural gas till the outside boundanes of
the facility;

() “liquefied petroleum gas” means a mixture of Tight hydrdcarbons containing

propane; isobutane, normal butane, butylenes, or such other substance which is
gaseous at normal ambient temperature and atmospheric pressure bit may be condensed
to liquid state at normal ambient temperature by the appllcanon of pressure and

conforms to such speclﬁcatlons as the Central Government may, in consultation wlth '

the Bureau of Indian Standards, notify from time to time;

(») “local distribution entity” means an entity authorised by the Board under
section 20 to lay, build, operate or expand a clty or local natural gas distribution
- network; ] _ -

(w) “marketing service obligations” means obligatione—

(7} to set vp marketing infrastructure and retail outlets in remote areas in
respect of notified petroleum and petroleum products

(#) to maintain minimura stock of nonfied petroleum and petroleum
products;

(ii) of a local dlsinbutmn entity to supply namral gas to consumers; and
(W) such other obl:gatlbns as may be speclﬁed by regulations; .

() “maximum retail price” means the maximum price fixed by an entity at which

- the petroleum, petroleum products and natural gas may be sold to the retail consumers
+ and includes-all taxes, cess and le\nes, local or othermse and freight or comm1ssmn
' payable to the dealers;

(¥) “member"” means a member of t.he Boaxd appomted under sub-sectlon (I) of

. sectlon 4 and incliides the Member (Legal) and the Chmrperson,

; (z) “motor spirit"” means any hydrocarbon oil (excluding crude mmeral ull) used
- as fuel in spark ignitiori engines which conforms to such specifications, as the Central

Governmentmay, i in consultation with the Bureau of Indian Standards, noufy from time-

'totune‘

(za) ‘naturalgas" means gas obtamed from bore~holes and conslslmg primarily

o 6f hydrocarbons and includes-

(Dgesin hqu:d staté, namely, hqueﬁed namml gas and regamﬁed liquefied
- natural gas, . :

(n’) compressed natural gas,

(iif) gas Jmpomed through transnauonal plpe [mes, mcludmg CNG or

hqueﬁed natural gas, -
(w)gasrecoVEredﬁ'omgashydratesasnaturalgas, b
(v) methane obtainéd from cosl seams, namely, ¢oal bed methane,
but does not include helium occunmg in assoclauon with such hyd:ocarbons,

(zb) “notification” means anotificatior pubhshed iri the Official Gazette and the
expressmn “notified” with its cognate meanmgs and grammahcal vanauons, shall be
© construed aecordmgly‘ T

c) “gotified petroleum, petroleum products and natiral gas” means such
petoleum, petroleum products and natural gas as the Central Government may notify

.. from time to time, after being satisfied that it is necessary or expedient so to do for.

maintaining or increasing their supplies or for secunng their equltable distribution or
énsuring adequate avallabﬁny, :

Pl

2



I &f 1936,

Sec. 1] THE GAZETTE OF INDIA EXTRAORDINARY 5

{zd) “oil cotnpany” means a company registered under the Companies Act, 1956
and inciudes an association of persons, society or firm, by whatseéver name called or
referred to, for carrying out an activity relating to petreleum, petreleum produb.ts and

" natural gas; .
(ze) “petroleum” means any hqmd hydrocarben or mixture of hydrotarbons, and
" any inflarmable mixture (liquid, viscous or solid) containing any liquid hydrocarbon,
including crude oil and liquefied petrolepm gas, and the expression ‘petroleum product’
shail mean any product manufactured ffom petroleum;

(z) “plpeline access code” means the code to estahllsh a ﬁ'amework for third
_party access to pipelines under sub-clause () of claiise (€) of sectian 17,

(zg) “prescribed” means prescribed by rulés made byithe Central Govemment
under thls Act, _ .

{zh) “reglﬂanons" means regulations miade by the Board under ﬂ-us Acty

* (zi) “restrictive trade practice” means a-frade practice which- has, or may have,”

the-effect of preventing, disterting .or- restnctmg compctltlon in any manner and m

particular,— .

_ 0} wh:ch tends-fo obstruct the ﬂow of cap:tal or resouirces into the stream
> of production, or .

) (i1) which tends to bring about mampulation of prices, of conditions of
delivery or to affect the flow of supplies i in-the market relating to petroleurn,

petroleum products or natura] gas or semces in such manner &3 to impose on
the consumers unjustified costs or rcslnctions .

€3] “retarl outlet” means ﬁllmg station where one or more dlspensmg ptimps ‘

© have been prowded for 5alé of motor spirit, high speed diesel, auto- hqueﬁed petroleum
ges or natural gas-and inclides distributorship for Hqucﬁed petroleum'gas or dea]ersh:p
for superior kerosene oil er CNG statmus; .

(z&) “retail service obhgatlons“ means obhgatwns ofdealars and distributors for
miaintaining supplies to consumers:throughout ﬁin specified working hours and of* -

specified quality, quantlty'and display of maximus retail price of notified pefroleum,

petroleum prodiicts arid natural gas iftcluding CNG and such cther obhgatlons as may -

be speclﬁed by regulatlons
. {zf) “rules” means rules made by the Cenlml Govemment under thlsAct,
(zm) “Secretary” means the Secretary of the Board; o
(zn) ‘tmnsportatlau rate”, in relation to cominon carrier or conitrct carrier or a

city or logal natural gas distribution network; means such rate for moving each unit of' .

_ pelzolcum, petreleum producis or natural gas as may be fixed by reglilanons

CHAPTERII
Px-:monatm AND NA’!URAL Gas Rsamﬂonv Bom

_ ) 3. (1) W‘th eﬁ‘ect from such date as the Central- Govemment may; by netlﬁcauon,
appomt, there shall be established, far the purposes of this A,ct, a Beard to be called the
Petroleum and Natural Gas ngulatory Boand:

(2) The Board shall be a body; corporate by the hame aforesmd, hq,mg pcrpemnl _

sﬁccessmn and a common seal, with power,. subject to the provisions of this Act, to acquire,

Establishment -
. and fncorpora-
- tion of the

Board.

hold and dispose of property, both movable and lmmovable, and to contract, and shall, by

the said name, ‘sue or be sued
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. (3) The Board shall consist of 2 Chairperson, a Member (Legal) and three ather members
to.be appomted by the Central Government.

(4) The head office of the Boa:d shall be at New Delhi and regional offices at such
places as the Board may deem necessary having regard to publlc interest and magmtude of

I‘.he work.

" 4.(J) The Central Government shall appoint the Chairperson anid éther members of the
Board from amongst persons of eminence in the fields of petmleum and natural gas industry,
management, finance, Iaw admmlstratlon of Consumer aﬁ'au‘s .

"Provided that no person shall be appointed as Member {Legal} unless he—
(a) is qualified fo be a Judge of a High Court; or

(b) has.been a member of the Indian Legal Service and has held a post in .

Grade I of that Service for at least three years,

(2) The Central Government shall, for the purposes of selecting the Chairpers.on and
after members of the Board and for preparing a panel of persons to be considered for

" appointment as the Technical Member (Petroleum and Natural Gas) oftheAppeIlate 'I'ribunal,

Term of office,

- conditions of

. service, cic,
of Chairperson
and other
members.

eonstltute a Search Committee consisting of —
) ] Member Planning Commiss ion in charge ofthe euergy sector- Chmrperson

e ._ . (ii) Secretary to the Govemment of India; M!mstry of Petroleum and Natural

Gas— Member'

-(#i)) Sectetary to the Govemment of Indla, Mmlstry of Fmanee Department of .

Bconom.chﬁhm Member;

T () Secretary to the Government of Indla in charge of Commerce, Mmmtry of
-'_Commeree and Industry Member‘ and _ .

(v) Secretary to the Government of India, Deparmlent of Legal Aﬁ'mrs l\f![lmsu'y
of Law and Iustlce Member .

5.(N Before appomtmg any person a8 1:he Chaxrperson or other member, the Central’
Government shall satisfy itself that such person does not have any financial or other interest
which is l:kely to affect prejudicially his functions as Chairperson or such other member

(2) The Chairperson and other members shall hold office for a term of five years from -
the date on which they enter upon the:r offices or until they auam the age of snxly-ﬁve yeam

whlchever is earlier:
‘Provided.that the Chalrperson and other members shal} not be eI:gable for re-

'appomtment. - . o i

Exp!ananan,-Fnr the purposee of? ﬂns sectior, app‘omhnentof a member as Gmn'person

: shall not be deemed to be re-appointment,

- {3} A person in the service of the Cenfral Govemment, a State Govemment or ah

. undertaking, corporation or company owned or controlled by the Central Government or a

State Government or from any other non-Governmental or corporate body shall resign or

- retire from such service before Jomm_g _as the Cha!rperson orethelj m_ember as the case may

be. _ _
(4) The salaries and allowauces payable to and the oﬂler terms and conditions of

: semce of the Chmrperson and the other members ahall be Such ag may be prescribed.

' Provided that nelther the salal:y and allowances nor the omer terms and conditions of

‘ sefwce of the Chanpersun or any other member shall be varied to his dlsadvantage after

appomlment.

o

iy
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(%) The Chairpersan or other member moyresign his office by giving notice thereof in
writing to the Central Goyernment and en such resignation belng accepted the Chairperson
or suchi ether member shall be deemed to have vacated his office.

(6) The Chairperson or any other member; upon ceasmg to hald effice as such, shall-

{a) be ineligible for further employment under the Central Government or any
State Government; and : :

 (5) not accept any conunerclal employment for a period.of two years ﬁ‘om the
date he ceases to tiold sitch office.

Expianaﬂon.—-—FOr the purposes of this section, “cemmereml employment" means-
employment in any capacity under, or agency. of} & persen erigaged m trading; commiercial, -

industrial or financial: business in any.field and inchides also a du'ector of 2 company or
_partner of a firm or setting up practice either mélependently OL.88 pa:tner of 2 firm or as an
advisor or a consultant. _ _ -

6. The Chairperson shalthave the pow:rs of general supenntendence and directions

- inthe conductofthe affairs of &le Board and shall, i in additien to prcsrﬂmg aver themeehngs

of the Board, exercise and dlseharge such. other powers and ﬂ.mctlons efthe Bpard as may
be ass:gned t4 him by the Btmd )

7. Tlie Central Goverument may rem0ve ﬁ‘om ofﬁoe the Chmrperson ‘or. any other
member, who—

(a) has been adjudged a3 mso,lvent, or-

(3) has been convicted:of an offence; whieh, in- the opinion-of the Central
Government, involves moral turpitude; or -

“(¢) hias become-phys:cally or mentaﬁy mcé.paple'f‘ofacﬁng-as 2 rhembe‘r' or

{d) lias acq_ulred such ﬁnancla.l or.otiier. mterest as mﬁkelyto aﬁ'ect prejudlelally |

his ﬁmaions as a member' or-

(¢) has so abused his pos“itmn as fo. render his contmuanca m ofﬁee pmjudlcml
to the public interest:

. Provided thiit 1o Chfnrperson or other m shall be rei'novedhfrem ofﬁce under
clause () or clause @ unlesq the Central Govemment, aﬁerholdmg an’inquity by any
persén appomted ot authonty constituted for the purpose.and in accdrdance with such

- Powers of

Chairperson.

Removal of

Chhirperson or.

any . other

member from
office;

procedure as may be prescribed in this belialf, i sa:hsﬁed ﬁlal: such person ought on such

ground- osgrouuds te be removed. '

8. (1) The Board shall meetatsuch tm:lea and plaees and shalIobsewe such proeedure
in regard to the transaction of business at its meetings. (mcludmg the quorum at such
meetings) as may be prowded by regulatmns :

Meeﬁngs of -
the Board;

(2) The Guu-pereon or, ifhe is tinablé to amend ameetmg ofthe Bo&rd. the semorhmost -

" member. present, reckoned ﬁ-om the daee of appomunent to the Boara, shail preside at the
meeting:.

in age shall be considered as senior to the other members

)] Al questions-which come up before any: meeting of the Boa!;d shall be decided by
a majority of the members present and voting, aid in the event of anequahly of votes, the
Chsirperson or in his absence, the person presnding shall;havo 8 secehd or eastmg vote:

, {(HAll ordemmd decisipnis of the Boand shiall be quthenticated by the Secretary or any
other officer ofthe Board duly auﬁormed by the Chmrpersen in this beha]f.

. Provided thatin oase ofeommen date of appointment of members, the member senior '
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9, No act or proceeding of th'e Board shall be invalid merely by reason of
" () any vacancy in, or-any defect in the constitution of, the Board; or

_ () any defect in the appointment of.a person acting as a member of the
Board; or

(c) any megulanty inthe procedure of the Board not affecting the merits of the
case. ;

10. (5 The Central Government may, in cousultation with the Board, appoint a Secretary

to exercise and perform such powers and duties, under the eonu'ol of the Chau‘person asmay

be specified by regulations: -

Prowded that no such’ consultatlon shall be necessary for appointment of the first
Secreta.ry of the Board. )

(2) The Board may, with the approval of the Central Govermnent, determme the number

-+ nature and categories of other officers and employees required to assist the Board in the

Functions of
the Board.

efficient dlscharge of its functions.

- (3) The salanes and allowances payable to and the other terms and conditions of
service of the Secretdry, the other officers and employees of the Board shall be siich as may

'be prescribed. _
(4) The Board may appoint consultanls requn'ed to agsist in the dlscharge of its .

functions on such terms and eondmons as may be determined by regulations.

| CHAPTERIE
_ thcnons mpowms OF THE BOARD
L 'I‘heBuardshall— =

(a) protect the interest uf consumers by fo"termg fair trade and ‘competition
. amongst the entities; . .

(b) reglster entities to—

(;) market notified petroieum and pel:roleum products and, subject to the
-contractual obligations of the Central Govemnment, natural gag; - .

(n') estabhsh and operate llqueﬁed natural gas tenmnals

() estabhsh storage facilities for pe!roleum petroleum products or. naun-al -

s exceedmg such capaclly as may be speclﬁed by regulatmns
e authorise entities to— ‘
() Jay, build, operate or expand a Colimoi carrier or confract carrier;
(n‘) lay, bmld, Operate or expand cltyorlocalmmmlgas dlsmbunon networlr

{d) declare plpelmes as common carrier or coniractcamer _ i i

- (e) regulate, byregulatlons, . e
. () access to common carriér or contract cairier s6 as'to ensure fa:r trade
'and competition amongst epht:ee and for that purpose specify plpelme access
code; L. . o . )

-

(i) transportation rai%fufﬁﬁmnion 'carrieror cbntract carrie;‘;

(iii) acciss to-city. or leééi-ngimrel gas distribution network so asto ensure -

fair trade and competition-amongst entities as per pipeline access code;
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(/} in respect of notified petrolcum petroleum products and natura] gas—
() ensure adequate avallabjhty,

(#) ensure display of information aboutthe maximurn retail prices fixed by
the entity for consumers at retail outlets; )

(##f) monitor prices and take corrective measures to prevent restrictive
_trade practice by the entities;

(#v) secure eqmtable d‘lEItl‘IbUthll for peiroleum and petroleum products;

. (v) provide, by regu Ianons, and enforce, retail service obl:gatlon._s for retail
: outlets and marketing service. obliga:uons for entities;

(vi) momtor transpertation rates andrtake correctwe action to prevent .
. Testrictive trade practice by.the entities;

{g) levy fees a.nd other charges as determined by reéulaﬁom‘ :

(#) saintain a data bank of information on actmtles relatmg to petrolenm; -
- petroleum products and natural gas; _

(i) sy down, by regulailons the tedhnical srandards*and specifl ications mcludmg :
. safety standards in activities relating: tor petroleum, petroleum products anid natural
_-gas, mcludmg the construction and: dperation: of pipeliné and mfrastmoture projects
_related to downstream petroleum and natural:gas séctor;

(]‘) pbrform such.other functigng as may be entmsted fo it by the Central
Govemmcntto canyout the promlons of this Act. o L -
12.(1) The Bosrd shall have jurisdiction te— ) .. Powers
' ) - regarding,

(a) adjud!cate upon and décide anydispute of mattor arising amongst entltles or. complainis .
‘between an entity and amy other. person on issues rélating to refining, processing, ﬂ;‘. resolition -
storage, transportation, distributién; markctmg ahd sale of petreléum, petroleum gwdggﬁ by
products and natural gas according to the promslons of Chaptcr V unless the parties: -

- have agreed for arbitration; ‘

. © (b} receive: any, complamt-"ﬁ'om a:iy person and conducf any mc[fli.ry aild :
investigation contiected with the activities relating to petrolcum pétrolenm products
and natural gas on contravention of— , '

(9 retail service obligahon.B,
(fr') marketmg servme obllgaﬁons _
() dlsplay of retait price at retail outlets

() terms and conditions subject to whlch 8 plpelmc has been declared as-
common carrier of contract carrjer.or access for other entities was allowedto a
city or tocal nafura! gas distribution network, of authonsatmn has been gramod
to an.entity for laying, buliding, expanding or eperating a pipeline as common
carrier -or contract carrier-or authorisation has beeri granted to an entity: for. -

Iaying, building, expanding or operating 2 c:ty or local natm*al gas distribution
network; '

W) amy other prows:on of this Act or the ruloo Q}' the regulatlons*or orders
_ inade thereunder.

(2) Whlla y deciding a complamt under sub-sectlon {(Nfthe Board may pass such orders
and issue such directions as jt deems fit or refer the matter for mvestlgatxon according to the.
prowsmns of Chapter V.
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Procedure of . 13. (J) Thé Board shall havé, for the purposes of dischargiig its furictions under this
the Board. Act, the same powers as are vested in a civil court under the Code of Civil Procedure, 1908,

while trying a suit, in respect of the following matters, namely.—

"{a) summoning and enforcing the attendance of any person and exammmg him
on oath;

5 of 1908.

) subject to the provisions of sections 123 and 124 of the Indian Evidence Act, -

1872, requisitioning any public record or document or a copy of such record or document,
ﬁ'om any office and production of such documents;

(¢) receiving evidence on affidavits; _

(d) issuing commissions for the exa,r_umatibn of witnesses or documents;

(e) dismissing an application for default or deciding-it, ex parte;

" (f) setting aside any order of dlsmlssal of any applrcatlon for default or any order
passed by it, ex parte; -

- (g) granting interim relief;
(%) reviewing its decisitm' and
(#) aty other matter which may be prescnbed

(2) Bvery proceedmg before the Board shall be deemed tobea jﬂdlﬂl&l proceedmg
within the meaning of sections 193 and 228, and for the purposes of section 196, of the

1 of 1872.

45 of 1260,

In;han Penal Code and the Board shall be deemed to be a civil court for the purposes of -

sectmn 195 and Chapter XXVI ofthe Code of Criminal Procedure, 1973,
: (3) The Board shall be guided by the principles of natural justice and subjeetto other
;- '-pmvmons of this Act and of any rules made théreurider, shall have powers to regulate its
© own proceduremcludmg the places at which it shall conduct its busmess
CI-IAPTERIV S

Rmmmnon AND amoms.mou

Kegister, " 14, (J) For the purposes of this Act, a register o be called the Petroleum and Natural

Gas Reglster shall be kept atthe head oﬁice of the Board eontammg such. detalls of entrtles—
(@ reglstered for— . .
@ marketmg notified petroleum, peh’pleum producta or natural gas, or
-(if) establishing and operating hqueﬁed natm‘al gas terminals, or

(i) establishing storage ﬁacllitles for petroleum, petroleum producta’ or
natural gas exceedmg such capacuy as may be specxﬁed by regulatlons, or

(b) authonsed fer-— )
(1‘) Iaymg, bmldmg, operatmg or expandmg acommon camer or

(n') laymg, building, operating ‘or expandmg a city or local natural gas
dxsmbumn net'work, as may be pro\nded bythe Board by regulauons

(2) Acopy of any entry in the reglster purporting to be mamimned by the Boatd and

certified as such by an officer authorised by the Board, shall be admitted in evidence in all

courts and in all proceedmgs without furthier proof or production of the original.
(3) 'I'he reglster shall be open to pubhc inspection at the head office of the Board.

(4}Any nerson may, on apphcaucm 16 the Board, and on payment ofsuch fee as may
be determmed by the Board, by regulatlons Sbtaih a certified copy of any enﬁ-y in the

Tegister.

© 2 of 1974,
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15 (I} Every entity desireus of— .
() marketing any notiﬁed petroleum or petroleum producis or natural gas; or
-(b) establishing or operating a liquefied natural £3s termmal or

(c) establishing storage facilities for petroleurn, petroleum produets or namral _

gas exceeding such capacity as may be speciﬁed by: regulatlons,

and ﬁulﬁ]lmg the eligibility canditions as may be prescribed shall make an apphcatlon to the

Board for its registration under this Act:

Provided that no registration under. th.ls Act shall Be requlred for any enm;y carrymg on
any activity referred to in clause {a) or clause (5) or clause (e) munedmtely beforethe appointed”

day but shall inform the Board about such aotmty w1thm six months ﬁ'om the appomted day.

* {2) Every application forregistration under sub-sectlon (I) shall be ma,de in suck form.

and in such manner and shall be aecompamed by such fee s may be determmed by the
Board by regulations:

{3 The Board may, aﬁermakmg stich-enguiry and sul:uectto such terms and coud:ﬂons -
as it may specify, gract a certificaté of registration: to the. e’ntrty allowing: to eommence -and .
.- carryonthe aetmtyrcferred tein clause {a) or clause (b) or clause (c), as the case may 'Be, of:

sub—secuon £h.

()] 'I'he Board may, by order, suspend-or cancel a eerlslﬁcate of reglsh'atlon gmnted :

“under sub-section (3) in such manner-as'may| be determined hy reguianons

Provided that né order under this syb-seétion: ahall bg mede unless the eutlty conoemed; .

. 'has been gwen a reasonable opportumty of bbmgheard.
16. No entify sl;a][——

carrier,
(b) lay, build, operato or expand enycxty ar Iocal natural gas dlslnbutlon network,
thhout obtammg auﬂnor:sat:on undeg ﬂus Act: : -
- Prov1ded that an entity,—

() laymg, buﬂdmg, operating or expandmg any plpelme a8 eommon camer or

GOlltl'B,Ct camer ar

{i)) laying, building, operatlng or expandmg any clty or Jocal natural gas

~ distribution network,

Immedlately before the appointed day shall be deemed to hnve such autherisation sub_;ect to.
the provisions of this Chapter, but any change ‘in the purpose or usage shall requu'e separate=

' authorxsatxon granted by the Board.
17. (1) An entity which is faying, hulldmg, operatmg -Or expandmg, or wh!ch proposes

_to Iay, build, eperate ar expand, a pipeliné as a-comneti: caftierior Contfact carner shall apply_

'm wrltmg to the Board for obtammg an auﬁlonsaqoﬂ .under this Act:

Registration
of entitics..

" Autlcrisation.

(o) lay; build, operate or -expaﬁd any .ﬁipeiino as-e commen carrier or eonﬁ'a'ct:- o

Application for -

authorisption:

Prowded thatanenntyla)mg buﬂdmg. operatmgor expandmg anypxpelmeas common -

carrier or contract carrier authorised by the. Central ‘Govemment &t any'time . before the.

appointed day shall furnish the parhculars of sueli acﬁvxtiés to the Board vathm ssx mohlhs )

from the appomted day . i )
(2) An entity which is Ieymg, bmldmg, Operatmg or expandmg, er whlch proposoe o

-~ lay, build, operate or expand, a city or Jocal netyral gas gilsm‘buuon network shll apply i in:

: wrmng for obtrining an authorisation undsr this Act:

e
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Provided that an entity laying, building, operating or expanding any city or local

. natural gas distribution network authorised by the Central Government at any time before

the appointed day shall furnish the particulars of such acnvrtles to the Board within six
months from the appointed day. .

(3) Every application under sub-section (7) or sub—sectlon (2) shall be made in such
form and in such manner and shall be accompamed with such fee as the Board may, by
regulatrons specify. .

{4 Subject to the provisions of this Act and consrstent with the norms and policy
guidelines laid down by the Central Government, the Board may either reject or accept an
application made to it, subject to-sech amendments or conditions, if any, as it may think fit.

(5) In the case of refusal or conditional acceptance of an application, the Board shall
‘record in wntmg the grounds for such reJectron or conditional acceptance, s the case may
-be,. -

Publicity of "+ 18, When an application for registration for’marketing‘hotiﬁed pet_roleuni', petroleum
applicetions.  products and natural gas, or for establishing and operating a liquefied natural gas terminal,
- or forestablishing storage ﬁcmtlcs for petroleum, petroleumproducts or natural gas exceeding
such capacity as may be speci ﬁeq,by regulations, is accepted whether absolutely or subject
to. condltlons or limitations, the Boatd shall, as soon as may be, cause such acceptance tobe

known o the public in such form and manner as.may be provided by regulations.

Graut of ' 19. () When, either on the basis ofan apphcatlon for authonsauon for laying, building,
authorisation.  opérating or expanding & common carrier or contract carrier or for laymg building, operating
' ' or expanding a city or local natural gas distribution nétwork is received or on suo moru basis,
the Board forms an opinion that it is necessary or expedient to lay, build, operate or expand
' acommon carrier or contract carrier between two specified points, or to lay, build, operate or -
expand a city or local natural gas distribution network in a specified geographic area, the
" Board may give wide publicity of its intention to do so and may invite applications from
interested parties to lay, build, operate or expand such pipelines or city or local natural gas
drstnbutton network. - . o

-(2) The Board may select an cntlty in an ob_; ective and transparent mantier as speclﬁed
by rcgulatlons for such activities.

Declaring, 20, (2) If the Board is of the opinion that it is necessary of expedlent, t5 declare an "
: _1‘:1““3’15’“’1_‘1"‘3' existing pipeline for transportation of petroleum, petroleum products and'natural gas or an
_ ::m:: on | existingcity orlocal natural gas distribution network, as a common carrier or contract carrier .

carrier or or fo regilate or allow access to such pipeline or network, it mny give wide publicity of its -
“contiact camier intention to do so and invite ubjections and suggestions within-a specified trme from all

::‘iuf:i:ly iy PEESONS: and entities likely to be affected by such decision.
gas distribution (2) For the purposes of sub-section {I), the Board shall provlde the entity ownmg, the

network, pipeline or network an opportunify of being heard and fix the terms and condrtlons subject to
which the prpehne or-netwark may be declared as & common carrier or contract carrier and
pnss such orders as it deems fit having regard to the public interest, competitive transpﬁrtauon

: rates and right of first use.

" (3) This Hoard may after followlng the pracedure as spBCIﬁBd by rcgulanons under
sectlon 19 and sub—sectrons (1) and (2), by nonﬁcanon,— :

(a) declare aprpelme or city or local natural gas dlsn-lbunon netw0rkas acommon

carriér or contract carrier; or : ) o
, () authonse an entlty to lay, burld, operate or expand a plpelme asa cornmon .

-CafTier or oontract’ carrier; or

- (¢) allow access to common carrier or contract camer or city or 10ca.l natu.ral gas
drstrlbutlon network or .

(@ authorise an entity to lay, build, operate or expand a c1ty or local natural gas '
distribution network
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(4) The Board may decide on the period of exclusivity to lay, build, operate or expand

a city or local natural gas distribution network for such number of years as it may by order,
determine in accordance with the principles laid down by the regulations made byit, ina

fransparent manner. while fully protecting the consumer interests,

(5) For the purposes of this section, the Board: shali be guided by the abjectives of:

promoting competition among entities, avo:dmg infructuous investment, maintaining: or
increasing supplies or for securing equitable distribution or ensuring. adequate -avaifability
of petroleun, petroleum products and natural gas througtiout the counlry and follow such

principles as the Board may, by regulations, determi.ne in carr)nng out its ﬁmctlonsf under :

this section.

21. (1) Theentity Iaymg, building, operating or expanding apqaelme for u-ansportanon
of petroleum and petroleum products or laymg building, nperanng or expanding a clty or-
local natural gas disfribution network shall have right of first use: for its own requuement -and
: the remaining capacity shall be used amongst entities as:thesBoard may, aftér issuing a
declaration under section 20, determine havmg regnrd to the needs ef fair coinpention in
marketmg and avallabﬂlty of petroleum and petroleum produc’ts throughout thé country:

Provided thatin case of an entity engaged in both marketmg of natural gas and laymg,
- building, operating or ‘expanding a pipeline for transportation’ of matural gas’on common:

carrier or contract carrier basis, the Board shalhreqmre sucli entities té cemply vmh the. -

affiliate code of conﬁuct as may be speciﬂed by regulauons and may require siich enht;, to:

separats the activities of marketing of natural gas and the tmnspertaﬁnn mﬁludmg ownership:

< of the pipeline within such period as may be allowed by theBoard and only,wrﬁnn the said-
petiod, such entity shall have right of first use.

(2) An entity other- than an entity authorised to operate shall ‘pay a'anspcrtatlon raJ:e :

for use of common carrier or contract carrier to the entity opemtmg itas an authdrlse&entlty :

[£))] An entity suthorised o lay, build, eperate of expanda plpelihe as cemmnn catrier or-
contract carrier or to lay, build, operate or expand a city-or localmatural gas dlstn'butmn
network shall be entitled to institute proceedmgs Bafore theBeard to prevent, or to recaver-
damages for, the infringement ef any right relatmg~t0 authansdﬁon. '

- Explanauon.-—.—Fog tlie purposes ofithis sub-sechon, mﬁ'mgement of any nght”means
_ doing of any act by any person which interferes with common camer or contraet carrier or
causes prejudice tothe authorised entity.

22, (1) Subject to the pravisions of this Act, the Board shall Iay down by regulanens,

the transportatior tariffsfor common carriefs or contract carriefs or gity or 1ocatnatural gas

distribution netwerk and the nianner of determinifig such tariffs,

(¥)] For the purposes of sub-sect:cn ), the Board shall be gl.uded by the followmg,
_namely‘—- . .
(a) the factors which may encourage compenuon, eiﬁclency, ecenomic use of
the resources; good perfomance and optimum investments; :

(b) safeguard the. eonsumer interést and’ a{the same tune recoveqr of cost of
u-ansportanun ih M:easnnnble Manner;

- "J . (c) the prmaplee rewa.rdmg efficiency in performance;

Right of first
use, ete. -

Ttanspammon
tariff.

- {d) the connected mﬂ'astruemre suchi as compressors, puinps, metering units,

storage and the like connécted to the common carlers or contract camers,

{e) benchmarking agamst a referenice tariff caldulated based on'cest of service, - -

mternal rate of return, net pment value or alteinate mede of transp@rt;

. (P policyofthe Central Governmentapplicable to common eamer, eontracteemer
+ and crty or lical dnstnbutmn natural gas network ' . .



Suspensicn or

authorjsation.

Beard 1o settle

disputes.

Filing of
complaints.

4 THE GAZETTE OF INDIA EXTRAORDINARY [Parr I—

rl

23, If the Board, on an application of an affected party or on its own motion, is.satisfied
cancellation of hat the entity in favour of which authorisation has been granted under section 19 has failed

to comply with any conditions of authorisation, it may, after giving an opportunity to such
entity of being heard, either suspend thé authorisation for such period as the Board may

‘think fit or cancel thé authorisation:

" Provided that where the Board is of the opinion that an authorised entity persistently
acts in a manner prejudicial to the interests of consurners, it may take action for the suspension
of the authorisation immediately subject to the opportunity of hearing being gwen
subsequently, after which action so taken may be confirmed or revoked.

CHAP’IERV
SETTLEMENT OF DISPUTES

24, (I) Saveas other;vise provided for arbitration in the relevant agreements between
entities or between an entity or any other person, as the case may be, if any dispute arises,
in respect of matters referred to in sub-section (2) among entities or between an entity and

any other persom, such dispute shall be decided by a Bench consisting of the Member

{Legal) and one or more members nominated by the Chairperson:

. Provided that if the members of the Bench differ on any point or pomts they shall state
the point or points on which they differand refer the same to 2 member other than a member

of the Bench for hearing on such point or points and such point or points shall be decided.
. accordmg to the opinion of that member. -

{2) The Bench constituted under sub-section (I) shall exercise; on and from the
appomted day, all such jurisdiction, powers and authonty as were exercisable by acivil court

on any matter relating to —

 (a) refining, processmg, storage, transportatnon and d:sl:nbunon of petroleum,
petroleum products and natural gas by the entmes,

(b) marketing and sale of petroleurn, petroleum preducts and namral gas mcludmg
* the quality of service and security of supply to the consumers by the entities; and .

' section19.
" {3} Notwithstanding anyﬂung contajned in the Code of Civil Procedure, 1908, the

Board shall have. the power to decide matters referred to in sub-section (2) on or after the -

appomted day

25, (1) A complaint may be filed before the Board by any person in respecfuf matters
relating to entities or between entities on any matter arising out of the provisions of thisAct:

Provided that the complaints of individual consumers maintainable before a consumer

) drepmcs redressal forum under the Consumer Protection Act, 1986 shall not be taken up by

the Board but shall be heard and d:spoSed of by such forum.

Explanation —For the purpnses of this sub_-sectxon, the expression “Consunier d‘isﬁutes .

redressal forum® shall mean the district forum, State Commission or, the National Commission,

~ asthe case may be, constltuted under ﬂJe provisions of the Consumer Protecnon Act, 1986.

{2) Every complamt made under sub-section (7} shall be filed within su:ty days from
the date on which any act or conduct constituting a contravention took place and shall be in

_such form and shall be accnmpamed by such fee as may be prowded by regulahons’
' Prowded thatthe Board may entertain a complaint after the expiry of the said period if

it is sansﬁed that there was sufficient cause for not filing the cc-mplamt within that permd

(3)On reeelpt ofa complamt under aub-sectlon (1), the Board shali decide within thirty

. days whether there is & pritia jacie case against the entity or entities.concerned and may

either conduct enquiry on its own or refer the matter for investigation urider this Chapter, to

() registration or authorisation issued by the' Board under section 15-or

5 of 1908, |

68 of 1986.

68 of 1986,

/;'

i7
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an Investigating Officer having jurisdiction; and, where the matter is referred to such
Investigating Officer, on receipt of a report from such Investigating Officer, the Board may,
hear and dispose of the complaint as a dispute if it falls-under sub-section (2) of section 27
and in any other case, it may pasg such orders and issue such’ directions as it deems fit.

(#) Where the Central Government considers that 2 matter arising out of the proyisions
of this Act is required to be investigated; it shall make a reference to the Board and-the
provisions of this Act shall apply as if such reference were a complaint made to the Board.

26, (1) Por the purposes of provisions of section 25, the Board shall, subject to the
provisions of sub-sectlon (3), appeint by general or special order:-an officer of thé Board as.

an Investigating ‘Officer for holding an investigation in the manner provided by reguIatlons :

.. Provided -that where the Board considers 1t fecessary that the matter should be
investigated by any investigating agency of the State or Central Governmerit mcludmg the
special police fgrce constituted under section 2 of the Delhi Specml Police Establishment

Act, 1946, the Board may request the concemed Govemnment for directing. or au‘thensmg
such agencyto mvestlgate and the agency so directed or authnrised shall, then, be competent .
" to-exercise the powers gnd to dlseharge the duties of an Investxgaﬂng Officer under: this Act. .

(2) No: person shall be appemted as an Investigating Officer unless he possesses such-
qualiﬁcatlons and experlcnce as inay be determmed by the Board: by regulations,

(3) Whiere-more thax; one Invesnganng Oﬂicer is appointed, the Board shall specnt‘y,

B by order, the matters and the logal limits-of Jurlsdtcnon with: respect to which each such-
' ofﬁcershallexerclsehis jl.ll'llidlCthIl

27. The Board- shal!, while-deciding a dlspute under this Chapter have dug regard to '
the provisions of this'Act and to the fellowwg facters nemely;— ,

(@) the snount of dlspropomonatc gain made or unfair advantage derwed
wherever quannﬁable as a result of the default;”

(&) the amoint’ ofloss caused:to an entity as 2 resultnf the default,
(c) the repetitive nature of the default. ‘

- 28.In case any complamt is filed before. the Board by any persen or. if the Board is
satisfied that am; person has contravened. a -direction issued by the Board urider this-Act to:

. prowde 28cess to ortd adhere to the u'ansportatlen rate in respect of a common carrier; orto

display maximurh retail pnce at retail outlets or violates the termis and conditions sub_]ect to
which registration or amhermatlon has’ been granted under section 15 or section 19 or the

" retail service obli ganons or ma:ketmg service obli Igatlons, or does not furnish information,

document, return of report required: by the Board, it-may, after giving such person- an
oppertunity of being heard in the matter, by order-in-writing, direct that, without prejudlce to

any other penalty to which'he may be liable-under this Act; such pefson shall pay, by way of
civil penslty an ameunt which shall not exceed ‘one crore rupees for each’ contravention and:-
in case of a continning failure w;rh addltlonal penalty which may extend to ten lakh rupees for-

every day during which the failute continues after conu'aventxen of the first such direction:

Provided that in the case ofa coinplaint on restrictive trade practice, the amount of civil

penalty may extend to five times the unfair gains made by the entlty or ten cmre rupees,
whichever is higher, .

29. Every order madeé by ﬂle Board under tlns Actshall ona certlficate issued by an
officer of the Board shali be executable in the same manner as 1t‘ it: were 1 décree ef a civil

court:

: Provxded that where an appeal lies against an order of the Board and ne appeal is -
. preferred then the order of the Board shall be deemed to be a final decree under this section” -
- on the expiry of the period allowed for prefemng an appeal agamst such order before the

Appellate Tribunal,

Power to
investigate.

Factors to "be, )

taken-intd
account by
the Board.

Civil penalty for. -
coatravention -
of | directivs.

gwen»by the ™ -

Board.

Orders passed
by Board
deemed: to be |

decrees, ~

>
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CHAFTER VI
~ APPEALS TO APPELLATE TRIBUNAL

30. (J) Subject to the provisions of this Act, the Appellate Tnbunal established
wnder section 110 of the Electricity Act, 2003 shall be the Appellate Tribunal for the 36 of 2003.
purposes of this Act and the said Appellate Tribunal shall exercise the ]urlsdlctlon powers

and authority conferred on it by or under this Act:

" Provided that the Technical Member of the Appellate Trlbunal for the purposes of
this:Act-shall be called the Technical Member (Petroleum and Natural Gas) and shall have

“the quallﬁeat:ons specified in sub-seetxon {2) of sectxon 31.-

@) NOtWIﬂlstandmg anything contained in the Electnclty Act, 2003, the Central 36 of 2003,
Government may; for the purposes of this Act, appoint one or more Technical Members

“(Petroleum and Natural Gas) on the Appellate Tribunal for Electricity or designate & Technical

Member of -the said Tribunal having the qualifications specified in sub-section {2} of .
section 31 and when & Technical Member (Petroleam and Natural Gas) is appointed, he . .
shall be in addition to the three other members appointed under the said Act. oo

31. (1) The Technicel Member (Petroleum and Natural Gas) shall be appomted

‘from the panel prepared by the Search Committee constltuted under sub-section (2) of -

sectlon 4,
(2) A person shall not be qualified for appomtment as a Technical Member (Petroleum

" and Natural Gas) of the Appellate Tribunal unless he— -

i) is, or has been, & Secretaty for at least one year in the anu'y or Dcparl:l:nent
of the Central Government having adequate experience in energy sector, especially
. in matters relatmg to Petroleurn and Natural Gas sector; of

. {i¥) is, or has been, a person of ablhty and standing, having adequate knowledge
or expenenoe in dealing with matters relattng to exploration, productiori, transmission
p1pelmes, marketing or regulation of petroleum,. petroleum products or natural gas,

. economics, commeree, law ar management. - } _ .

32. The term of office, the salaties and allowances payable to and the ather terms
" and conditions. of service of the Technical Member (Petroleum and Natural Gas) shall-be
the same as applloable to the other members of the Appellate 'm'bunal o

(Petroleum and .

Natural Gas) -

Appeals to

Appellate
Tribunal.

E penalty‘

33. ¢ Any person aggrieved by | ap order or decision made by the Board under thta

“Act mey prefer an appeal to the Appellate Tribunal:

 Provided that any person prefemug an appeal agamat an order or decision of the
Board levying any penalty shall, while fihng the appeal, deposnt the amount of such

' Provifled further that Where in any particular case, the Appellate Tribunal is of the
opinion that deposit of such penalty would cause undue hardship to such person, it may

. dispense with such deposit subject to such conditions as it may deem it to impose so as
. to safeguard the realigation of penalty. : .

{2) Every appeal, under sub-sectlon (7) shall be filed within a period of thirty days

 from the date on which a copy of thie direction or order of decision made by the Board is -

received by the aggrieved person-and it shall be in such form, verified in sueh manner and
be aceompamed by such fee as may be prescribed:

i
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Provided that the Appellate Tribunal may entertain an appeal after the expiry of the

said period of thirty days if it is satisfied that there was sufficient cause for not filing it

within that period.

(3) On recelpt of an-appeal under sub-section (!),l thie Appellate Tribunal may, after
giving the partles an opportunity: of bemg heard, pess such orders thereon ag it thinks
fit. .

(4) The Appellate Tribunal shall send & copy of every order made by it to the parties
tothe appeal and to the Board S E

(5) The appeal filed under sub-seotlon (I) shell be’ dealt with by the Appellaie
Tribunal as gxpeditiously: as possrble and- endeavour shall be made by it to dlspose of
the appeal finalty wrthm ninety days: from the date of receipt-of appeal .

Provided that where any such' appeal could not be dlsposed of within the' said

- period of ninety days; tli§ Appellate. Tribunal shall record its reasons in- wntmg fer not

dlsposmg« of the appeal wrtlun the said perrod -

(6} The Appeliate Tﬂblma{ may, for the purpese ot' exammmg rhe legamy or propmety

or cerrectness of any order or aeclsron of the Boerd referred to in the appeal. filed under

sub-section (1), either -on.its ¢wn metion:or otherwrse, call for the records 'relevant to.

dlspomg -of such appi‘:al and-;make- such‘ordere a3 it-thinks' fit,

- 34. The prowsronﬂ .of sections 120 :te 124. (both incliisive) of the Electriclty Act,
2003 _shall mutatis mutandis apply to the Appellate: Tribunal ‘in the 'dischiarge of its
fiinctions: under this Act as ﬂ1ey apply ~1t in the dlssharge aof its’ ﬁmctrons under- the

- Electnclty Act, 2003;

35. .The Appellate Tnbunal may, by notlﬁcatlon make, rules censmtent w1th the -

previsions of.this Act. ag to the conduct;and proeedure in ‘respect of all- proceedmgs

: before it under this-Act.

36 ()] Bvery or&er made by the. Apgellate 'Irrbunal uﬂder tlus Act shall be-

" ‘executxble by thie Appellate. Tribunal as aidecree. of &: ‘clvil cotirt, end for«thls purpose, :

the Appellate Tribunal shall have all the powers of a ‘civil court.

(2) Notmthstandmg anythmg contained in sub-sectron {I), the: Appella;e Tribunal
shall execute the order as if it-were a decree mede by thet court;

37. (#})] Notwrthstandmg myﬂung eontamed in the Code of Civit Procedure, 1908

or in any other law; an appeal shall lie agaulst any order, not being an interlocutory order,
of the Appellate Tribunal to the Supreme Court on one or more: et‘tﬁe gounds specrﬁed

'.“‘ section 100 oftha! Code .

Procedure and

powers of the .

Appeliate
Tribsinsl.

_Power of

Appellate

- Tribuaniito

mukerules

Ordm pessen ,'

by Appellate

Tnbunul fo be -

mcm.eble AT R

decres,

-may transmit any order made by it to 2 civil'court haviitg jurisdiction and sucli civil court ‘

Appea! to
Supreme | .
Court.

(.2) No appeal -shall lie agamst any deolsmn or order mede by: the Appellete Trrbunal .

wlth the consent of the partles

3 Every appeal under this secnon shall be preferred wlthm A penod of nmety days -

from the date of the decrslon oF ordér appealed against:

Provrded that the Sigpreme C‘ourt may entertam the apbeal aﬁer ‘the expiry ofithe

said period of ninety dgys; if it is sausﬁed that the appellant was prevenmd by sufficient

. cause from preferring the appeal in time.

.
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CHAPTER VI '
FINANCE, ACCOUNTS AND AUDIT
38. The Central Government may, after due appropnatton made by Parliament by law

in this behalf, make to the Board grants of such sums of money &s are required to pay
salaries and allowances payable to the Chairperson and the other members and the

. administrative expenses including the salaries, allowances and pensions payable to the -
+ officers and employees of the Board. :

39. (1) There shall be constituted a Fund to be called the Petroleum and Natural Gas

Regulatory Board Fund and there shall be credited thereto—

{) all grants fees, penaltles and charges recewed by the Board under this
Act; and St .

(n') all sums recerved by the Board from such other sources as may be approved
by the Central Government. -

(2 The Fund shall be applled for makmg payﬁ'lents towards—-

. (i) the salaries and allowances payable to the Chairperson and other members -

.. -.and the adminisirative expenses including the salaries, allowances and pensions
T payable to the officers and employees of the Board,

(i?) the expenses incurred or to be mcurred in carrymg out the provisions of

| th!s Act.
(3) The Central Govemment shall- ) _
(i) constitute & comm1ttee consisting of such persons as it thinks fit to

* recommend to that Government the budgetary requirements of the Board for salaries,

* allowances and all other expenses; and

- of the committee.’

40. (I) Ihe Board shaﬂ maintain proper accouhts and other relevant recor_da and

' prepare an annual staterent of accounts in such form as may be prescribed by the Central

Government in consultatton with the Comptroller and Audltor—General of India:

(2) The accounts of the Board shall be audited by the Comptroller and AUdltOl‘-.
. General of India at such intervals as may be specified by him and any expenditure incurred -
" in connection with-such audit shall be payable by- the Board to thc Comptroller ; and -

" - Auditor-General of India.

-..Explanation —For the removal of doubts, itis hereby declared that the declsmns of

the Board taken in the discharge of its’ funchons under this Act, being matters appealablc’
“to t.he Appellate Tribunal, shall not be sub_]ect to audit under this sectton. S

, (3) The Comptroller and Auditor-General of India or any other person appomted by
him in connection with the audit of the accounts of the Board shall have the same rights

and prwtleges and authority in connection with the audit of the Government accounts
and, in particular, shall have the right to demand the production of books, accourits,

cornected Vouchers and. other documents and papers and mspectton of offices of the .
'.Board . .

() The sccounts of the Board as certified by the Comptroller and Auditor-General of

. India or any other person appointed by him in this behalf together with the audit report .

- - thereon shall be forwarded annually to the Central Govérnment and that Government shall

cause the same to be laid before each House ot‘ Parhament. )

(u‘) fix the budgetary cellmg ofthe Board on the basis of the recommendatlons _ '
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41. (1) The Board shall prepare once every year in such form and at such time as

may be prescribed; an arinual report giving:a summary of its activities including information-

relating to the proceedingy and policies during the previous years and such report shall
also contam statements of annual accounts of*the Board. _

. (2) A copy of the report shall beforwarded to the Central Goveroment and the
Central Government sha.ll cause such report to be laid, as scon as may he after it is
received; before each House of: Parliament. _

Powea OF CBNTRAL Go\rERNMEm

4. (N The Central Government may, from timeé:to tlme by wrltmg issue to the. Board

. such directions as it may thmk necessary-in the intérest of the- soverelgoty and integrity

" of Indle, the: securrty of the State, friendly relatlons with forelgn Staies er pubhc order
(2) -Wlthout prejudloe to the foregomgprowsmn thie Ceritral Government may, if i it

: ﬁnds necessary or eXpedlent 50.t9 do in:pubilic interest or for.mmn%ammg or moreasmg,_ '

supphes of petrolwm, petroleum products gr natural gas er-all oriany of them or for
- securing their equltable distfibution and ensuring: a.dequate a\rallabrhtx, xssue- pohcy

dlrectwes to the Board in- wrltmg and such pol:cy directlvee ‘shall- be bmdmg upon the -

Board _ : : .
Pro\nded that no- such dlrectwe shall relate te any day-to-dayﬂaﬁ'alrs of the Board:

Prowded ﬁnther that'the Board shall, as far as. practlcable, be gwen an opportumty
of expressmg its views beforé any d1rect|.ve 1s lssued under this sub-secnon.

Annual report
and its laying
before

Parliament:

Power of
Central-
Govermment
to jssuc.
dircctians.

(3).The decmlomof the Central Govemment whethen a quedtlon is one of pohcy or. -

‘not:shill be:final, |
43 (!) In weut of war: or natural calamrty or such other smular clrcumsmnces

Takm k over -

leadmg to disrupﬂdn of:supply; of petroleum, petroleum producis.or rifjtiral gaspthe Central-: contsol and -

Govemment»may, for ensunng«the contlhuousc‘tsugply of petroleum, petrotetnt- preducts oF. -
natural gas, 'by notifi catiofi, either take -over the,coftrol and- management of gny. storage .
‘sité, faolhn,es and- busingss premises .of any ennty -and retail outlets or. suspend | its~
opérations or entrust, 0 any agency of the Centnﬂ of. Staté Gevernment for. such time &nd
manage it in such maniner, és may be specd'iéd if thiat not:ﬁcanon. ' S

.-, Provided that the aﬁ'eoted entmes shall be glVen an opporturuty of bemgnheard
before mumg orders to take over the control and mauagoment -of retall outlel;s and other

business premmes

- mansgement
-of facilities
and busmeu
premuec of

- anvy entity | and*
. retail outlets

in publm
1nteroet.

Provided further that in case of any u:gency or in cases Where the cmcumstanoes do

" net:, pemut serving: of notice for want' of ‘sufficient: time-or. othervnse upon’ the entity

against whom the order is dlrected, the oppommity of heanng ;may, | be dlspensed with in -

-pubho ifiterestain order to mmtam the’-unmtenupted sopply of petroleum, petrolénm-

products or natural gas fora specified penod

@) The collector of the revenue district in which the property referred tosin‘the

netification ji¥sued under sub-section (7)is situated shall determme the;; aniount-of . -

' oompensation paya]:teyfor mkmg over ot‘the pmporty

(3) ‘The forta and manner in which’an apphcatlon for clnu'ningecompensanun under-_ .

ﬂ*ue section shall be m.ade, the: procedure for;detemonmg.the compensauon and the tlme{

withm which such compensahon shall bg payable, shall Be such as may be presonbed

- F

o




Punishment for
contravention
of directions of .
the Board.

Penalty for

wilful failure
to comply-

" with orders

of Appellate

Tribuna].

Pumshuleut for
. upauthorised
BCtivities.

20 THE GAZETTE OF INDIA EXTRAORDINARY [Pagr =

CHAPTERIX

OFFENCES AND PUNISHMENT

44, If a person contravenes the directions of the Board, such person shall be.

punishable with fine which may extend to twenty-five crore rupees and in case of continuing
contravention with additional fine which may extend to ten lakh rupees for every day
during which the contravention continues.

48. If any person wilfully fails to comply with the order of the Appel!ate'Triblmal, he
shall be punjshable with fine whith may extend fo vne crore rupees and in case of 2
second or subsequent offence with fine which may extend to two crore rupees and in the

-~ case of continuing contravention with additional fine which may extencl to twenty lakh

rupees for every day during | whlch such default continues. .

" 46, Ifany person, being an entity, markets any notified petroleum, petroleum products _

or natural gas without a valid registration, or authorisation such person shall be punishable
with imprisonment which may extend to three years or with fine ‘which may extend o
twenty-ﬁve crore rupees or with both, and in case of continuing confravention with
addmonal fine which may extend to ten lakh rupees for evcry day durmg ‘which the

. CODtl‘ﬂVEﬂthﬂ contmues .

Pumshment for”
establishing or
operating a.
liguefied natural
". gas terminal
without

* registration. -

Punishment for
{aying, building,
opcrating or .
expanding a

©sommon

cartier ar :
‘coatract -
carrier without

B gnthorisation.
Punishment for

-~wilful 'damages
to common
-carfier or-
contract camier.

Offences ‘by
COMmpADICS.

47. If.a person establishés or - uperates a llqueﬁed natural gas termmal without

registration 8s required under section 15, such person shall be liable for punishment with .

,-an imprisonment for a term which may extend to three years or penalty of Menty-ﬁve crore
rupees or with both, and in case of continuing contravention with additional. fine-which
may ex_tend to tel_l lakh rup_ew for evety day g:lurmg which the con_u'avenuon continues.

48. If a person lays, bmlds, uperates Or expands a CORWNON carrier or contract carner
or a city or local natural gas distribution network without obtaining authonsaton required
-under section 19, such person shall be liable for punishment with an mpﬂsonment fora
term which may extend to three years or penalty of twenty-five crore rupees or with both
and in case of continning contravention with additional fine which may extend to ten lakh
rupees' for every day during which thie contmvcntmn continues.

- 49, Every person who mlﬁllly removes, desu'oys or damages any pipeline or city or
‘local natural gas distribution network or other work of the COMMON carrier or contract
carrier for supplying petrbleum, petroleum products or natural gas shall for éach" such
offence be punishable with imprisonment which may extend fo three years or with fine

which may extend to twenty-five crore. rupees or with both, and, in case of. connnumg' :
contravention with additional fine which may extend to ten-lakh TUpees for every day-

dunng whlch such: contravennon continues. .
5o, (f) Where an oﬂ’ence under this Act has been comnutted bya company, every

- person who at the time the offence was committed was in cha:ge of, and was responsible v

" to, the company for the conduct of the business of the company, as well as the’ company,
 shall be deemed to be guilty of the offence and shall be liable'to be procepded agamst and

pumshed accordingly:

 Provided that nothing contained in th1s sub-sectmn shall render any such person
liablé to any punishment provided in this Act, ifhe proves- that thie offence was committed
without his knowledge orr.hat he'has exercised- alI due difigence to prevent the commission
of such offence. : :

(2) Notwithstanding. anyd:mg contained. in sub-sectmn (I), where an offence under

this Act has béen committed by a company and it is proved that the oﬁ'ence has been . -
eomm;tted with the consent or connivance ef, or is atfributable to, any neglect on the part-

s
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of any director, manager, secretary or other officer of the company, such director, manager,

secretary or other officer shall also be deemed to be guilty of the offence and shall be.

liable to be procesded against and pumished accordingly.
Explanation.—For the purpose of this section,—

(@) “company" means any bedy corperate.and mcludes a firmor other association
of mdmduals and. »

(b) “dl.rector” inrelatlen toa ﬁ.rm, means a partoer in the firm.

CHAFI'ERX

MISCELLANEOUS

51. i¢)X The Board shall mamtam a dam bank and information- system relanng to-
activities-of entities deating with pefroleum petraleum products and'natural :gas in such’
~ form and 1 mdnneér as niay be prowded by regulations.

(2) -The- Board shall have. power to-verify the data supplied by the- entities and
appeint any person-or.persons for the purpose and take such measurés s a8 it may conmder-

OeCcessary;
52, (1) B\iery entity shall—
(@) maintain yuck’ documenhq:y*recards as’ may be Speclﬁcd by the Beard: ‘by
reguiatlons,

(b) allow mspachnnrof such facllltlcs and documenta.ty records, as may*be_

) spwlﬁed byt the Board, by any person apthonscd by the Boarc[,

(&) commencé’ operanon of- actlvm&e for whlch authonsatlon has' becn granted-

vnthm such penod as: may Ba spec‘lﬁed bythc Board in the documtnt ef authonsat:on,

@ reglstcr-—— ..
(x) agreemcnts mﬁ: ﬁic Beard ralatmg to use of plpelmes for supply ef
petroleins, petrolQum prodﬂcis and ‘natiral gas; or:

(u) any ether d'oclnnent whlch the’ .Board may dctcrmma by regu]anans
-€e) comply with marl-ee‘hng semce abllgatmns ami retaxl semce obhgatlons
() 'I'he Board marcall for any mformahon ‘from any entity mcludmg' information

irvhlch is cons:dercd necessary for ensurmg transparencymr asccmlmngtrue ownershlp'~

of the enhiy

- (3):The Board or any officef authomsqd by the Board shall ha\w the power to
mspect and obtamamformannn, wherever necassary from thc entines

(4) For tlie- eﬁ‘eetwe eaforeementofithe terms and condmons of anﬁmnsauen, the
* Board or any oﬁcer authoriseé by it for-that purpose, shall have all the powers ofiat-
: mspectmg oﬁicer as pravided undcr sectmn 209A of the Compames Act '1956

Mainicnance -
of data bank
and infortma-
tion. -

' Obhgatmns_ of

ennt:es

(%) Itshnll bé the duty. nfavery cnhtyta carty outﬂte dlremons ofthe Bnarﬂ gwen' -

under th:s secuon

()] The Board shall maintain confldenuah[y in respect of anjﬁmformauon and record-

received by it from the, entitieg and shall-rist diseloge information contained therem to any
person or authonly exception the grounds of pubhc interest. . d

- 53.The Board shall ﬁunishto the Céntral Govemmcnt at such tmlc and in spr.h form

- and manner as may;be. prescnbed or asitheCeritral Governmeént may: dlrect, such returns -
~ and statements and-such particulars in regard to any matter in connection with proposed .
CooQr e:ustmg activities under ﬂns Act; as the Cequ-al Gevcmment may;:from t:me o nmc

Tequire,

Fumnishing of
retums, ¢15.,
to Central
Government.

i
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54, The Chairper_son, Members, Officers and other employees of the Board and |

Technical Member (Petroleum and Natural Gas) of the Appellate Tribunal shall be deemed,

when acting or purporting to act in pursuance of any of the provisions of this Act, to be -

public servants within the meaning of section 21 of the Indian Penal Code.

55, No suit, prosecution or other legal proceeding shall lie against the Central
Government, Board, Technical Authority or Appeilate Tribunal or any officer of the Central
Government or any Chairperson, Member, officer or other employee of the Board or Technical
Member (Petroleum and Natural Gas) of the Appellate Tribunal for anything which is in
good faith done or intended to be done under this Act or the rules or regulations made

thereunder.

56. No civil .court shall have jurisdiction to entertzin any suit or proceeding.in .

respect of any matter which the Board or the Appellate Tribunal is empowered by or under
this Act to determine, and no injunction shall be granted by any court or other authority

in respect of any action taken or to be taken in pursuance of any power conferred by or

. under tl'us Act.

Cognizance
of certain
offences.

: 57 #)] No court shaif take cognizance of any oﬂ"ence punisheble under Chapter X

. save on a complaint made by the Board or by any investigating agency directed by the
Central Govemment, )

(2) No court mfermr to that of a ChrefMetropohtan Magistrate or of a Chief Judicial

Mégistrate shall ry any offence punishable under Chapter TX.

De_lcgg_tior_r. .

Power ta
remove
difficulties.

(3) Every offence punishable under sectlons 44, 45, 46 and 47 shall be cogmz.able

58, The Board may, by general or special order in wrltmg, delegate ta any member or
officer of the Board subjéct to such conditions, if any, as may be specified in the order,
such of its powers and functions under this At (except the power to settle a dispute
under Chapter V1 and to make regulations under section 61), as it may deem necessary. -

_ " 59. (7} If any difficulty arises in giving effect to the provisions of '_this-Act, the
Central Government may, by order, published in the Official Gazette, make such prowslons

- not inconsistent with the provisions -of this Act as it may deem neeessary for removing

thé difficulty:

Prowded that no order shall be ma.de under this secnon after the expl.ry of two years .

) from the date of commencement of this Act.

{2) Bvery order made under thls sec._tlon shall be ldid, as 500N as may be after it is

h Imade before each House of Parhement

Power of
Central
Government
to make rules.

- 60, (I) The Central Govemment may, by l'lDtIﬁC&th!l, make rules for earrymg out the

provisions of this Act.

(2) In. parucular and without pre]udlce to the generamy of the. foregoing power,v‘ '

such rules may provide for all.or any of the following matters, n namely—

* (a) the salaries-and allowances payable to and thi other conditions of service of
“the Chairperson and the other members under sub—section (4) of section 5;

] {b)the procedure for appointment of any person or constitution of any authority
. and conducting inquiry under section 7,

() the salaries and allowances payable to and the other terms and eendmons of

service of the Secretary, ofﬂcers and other employeee of the Board, under sub-section
{3 of section 10; .

: (d) any other matter in respect of whlch the Board may e exercise the powers ofa
* civil court uuder clause’ (:') of sub-section () of section 13;

(e) the ehglblhty conditions which an entity sha]l fulfil for reglstmtmn under

sub-sectlon (1) of section 135;

45 of 1860,

-

i
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(/) the form of appeal-and the manner of verifying such form, and the fee which

shall accompany such form, under sub-:section (2) of section 33;

(g) the manner in whlch the accounts of tlie Board shall be maintained under
sub-section (1) of section 40;

(%) the time and mannet in which the annual report ofthe Board shell bs prepared
. under sub-section (f) of sectlon 41;

(i) the form and manner in which applications for claiming compensatlan shall be
made, the procedure for determining the. -compéensation and the time within which such
compensation shall be payable, undei sub-section (3) of section 43;

(/) the time and manrer in which returis and statemnents-are to be furnished by

* the Buard to the Central Govemment under section 53;

(lc) any other matter which is to be, or may be, prescnbed or in respect of whlch

" provision is t6 be made, by rules,

61. () Thc Board may, by nonﬁcatmn, make rcgulations consistent with this Act-
and tife rules made thereunder to carry out.the pravisions of this Act.

{2y In particulas, and thhout prejudise to the generality of the- foregomg power
.such regulatmns may provide; fonal} or any of the follewmg matters, namely —-

(a) ths titne and plaees of meetmgs of tha Board and the pracedure (mcludmg_ .
- quorum recessary for ﬂle B‘ansaetlen of business) to be followed at sichi meehngs'-

under. sub-section (d) of section 8

(5) ttie poivers and dutles of the Secretary under sub-sectmn (¥#4] of seotlen 16;

(c) the terms and condltlens of the consultants appomtcd under sub—secnon @
- of section 10,

{d) the capac:ty of sﬁorage facxhtxes for petro]eum, pe‘h‘o}emn producls or natural'

gas requlrmg reglsﬁ'atwn und&r sub-clause (m‘) ef clause (5} of section 11;
(e) regulatmg open access to and transpbrtﬁtlonmte.for the commor carner or

Power of.
-Board to make
regulations.

centraét carrier - or.city or local natural gas Hlsfﬂbuhon nctwork and othor matters- '

referred to i clause () of séction 11 >

-{f) marketing servico: obhganensffor ermtles a.nd retml service obllgatlans fer
retall outlets undersub-cl&use (v).of clause U}of sectlon 11' .

(g) levy of fees and other charges underrclause (g) ef section’11;
{h) the tecllmcal' standards and- speclﬁ'canons including safety standards in

activities relating te petroletim, petraleum products and natural gas under: cIause () of-

sectlcn i1;

() the procedure to be follewed by. the Bﬂard including the:places at whlch it
shall' conduct its business under sub-sectlon (3) of section 13;

) the manner:of mamtammg the. Petrbleum and Natma'l Gas Regmter under

‘sub-sectien (/) of secfict 143

" (#) the form and mannet of makmgapphcatwn for ubtammg certified copy ofany

entry.in the register.and the fes which shall aecompany such applxcat:on, under sub-
section (4) of secnon 14 )

Ko the farm and mnnncr in Whlch an apphcat:on under sub:section () ¢ of section -

" 15 shall be made and the fée which sﬁall accompany SHeh appheanrm urider sub-
section (2) of sectior 15; _

\."‘-'.
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(m) the manner by which a certificate of registration pranted under sub-section
~ (3) of section 15 may be suspended or cancelled under sub-section (4) of section 15;

(#) the form and manner in which an application under sub-section (Z) or sub-~

section (2) of section §7 shall be made dnd the fee which shall accompany such
application under sub-section (3) of section 17; '

(o) the fcrm and manner in whlch publicity of acceptance of applications for
registration shall be made under section 18;

(p) the manner of selection of an entity under sub-scctwn (2) of section 19;

{g) the prmclples for determining the number of years for which a city or Iocal

{2

carrier or contract carrier under sub-section (4) of section 20;

(r) the guiding principles to be followed by the Board and the ob_}ectwes for ‘

declaring, or authorising to lay, build, operate or expand a common carrier or contract

carrier for deglaring, or authonsmg to lay, build, operate or expand a city or local

natural gas distribution network, under sub-secuon (3) of section 20;

© (s) the afﬁhate code of conduct under which the entities are requlred to comply
thh under the proviso to sub-sectlon (H of sectlcn 21; : _

{f) the transportatlon tariffs for common carriers or conlract carriers ot city or

local natural gas distribution network and the mianner of determining such tariffs undcr
sub-section (1) of section 22;

_ (1) the form in which a complamtmaybe made and the fce Whlch shall accompany
such complamt, under sub-sectlcn (2) of sectlon 25; ..

(v) the manner of holding an investigation by an- Investlgating Officer undcr :

sub—sectlon (1) of secnon 26;

(w) the ‘qualifications and experience which any person for appointmcﬂt as an
Investigating Qfﬁccr shell possess, under sub-sccncn (2) of section 26;

(%) the form and manner of mamtammg data banka.nd mformauon system by thc
Board under sub-section (I) of section 51; . . _

' (y) maintenance of documenmry reccrds by an enmy, under clause (a) of sub- _'

section (I} of section 52;

(2) any other type of documenfs which are to be reglstered w1th the Board under
sub-clause (i) of clause (d) of sub-section () of section 5% - '

. (za)any other matter which is required tobe, or may be, speclﬁed by rcgula_ﬁcqi_é
or in respect of which provision is to be or may be made by regulations.

62. Every rule made by the Central Government and every regulation made by the

Board under this Act shall be' laid, as'soon as may be after it is made, before each House
cfParlramcnt, while it is in session, for &'total period of thirty days which may be compnsed
in one session or in twe or more sutcéssive sessions, and- if, before the expiry of the

session immediately following the session- or the successive sessions aforesaid, both

Houses agree in making any riodification in the rule or regulancn or both Houses agree
that the rule or regulation chould not be made, the rule or regulation shall thereafter. have
effect only in such modified form or be of no effect, as the case may be; so, however, that
any such miodification or annulment shail be without prejudxcc to the vahdlty of anything

_ prewously done tnder that rule of regulatmn

natural gas distribution network shall be excluded from the purview of a common
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63: (/) Where, before the commencement of this Act, an agreement or agreements
have been entered into between one oil company and another for the purpose of sharimg
of petroleum products or sharing of infrastructure facilities among the oil companies and
such agreements have been approved by the Central Governiiient, the Bbard may monitor

the implementation of such agreements for the transition period:

(2) The Board shall monitor setting up. of dealerships and distributerships-of motor
spirit, high speed diesel, superior kerosene oil, liquefied petfoleum gas and €NG stations

for natural gas during transition period by the emltles witheut encroaching- on-the retail

network of the exmtmg entlties

E.xplamﬁon I—For the purposes of this section, the expressron “transition penod”
shall mean & period:of three years from the date of commencement of this Act :

Explanar:on II—For the: purposes of this section, “mﬁ'astrucmre facilities” shall.'
mean ficilities at ports, refineries, terminals, depots and aviation fuelling stations mcludmg-:
hydrant lines and shall include.loading and unlodding facilities.

Explananon II—For the purposes of this sectxoﬁ “encreachmg” mcludes takmg_

over of retail outlet of one ent:ty by another.

Transitionel

arrangements.
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